








GEM AROMATICS LIMITED

(Formerly known as Gem Aromatics Private Limited)
CIN: U24246MH1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Amounts in T million unless stated otherwise)

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(22) Cost of materials consumed
Raw materials at the beginning of the year 589.51 306.54
Add : Purchases 3,641.50 3,725.43
Less : Raw materials at the end of the year (592.05) (589.51)
Cost of materials consumed 3,638.96 3,442.46
(23) Changes in inventories of finished goods and work-in-progress
At the beginning of the year
Finished goods 64.24 64.96

Fin



GEM AROMATICS LIMITED

(Formerly known as Gem Aromatics Private Limited)

CIN: U24246MH1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Amounts in T million unless stated otherwise)

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(27) Other expenses

Consumption of packing materials and stores & spare parts 44.37 39.62
Power and fuel 32.95 37.33
Insurance charges 10.40 8.75
Security charges 4.37 5.07

Repairs and maintenance :
Factory 7.61 1.86
Others 3.72 2.65
Selling & distribution expense 63.21 44.86
Legal and professional charges 13.43 11.22
Foreign exchange loss (Net) 0.38 1.19
Travelling and conveyance 7.79 6.12
Corporate social responsibility 11.14 8.70
Prior period expenses - 0.21
Expected credit loss expense 0.80 0.89
Auditor's remuneration (refer note 27.1 below) 1.89 1.67
Donations 0.31 1.66
Loss on sale of property, plant and equipment (net) - 0.04
Miscellaneous expenses 15.19 16.38
Total other expenses 217.56 188.22

(27.1) Payment to auditor :

(1) Statutory audit fees 1.40 0.90
(ii) Tax audit 0.30 0.30
(iii) Other services 0.19 0.47
Total payment to auditor 1.89 1.67

Note - During the year ended March 31, 2024, the auditor was also paid % 1.50 million for services rendered with respect to Initial Public Offering("IPO"). The same
has been treated as prepaid expense under other current assets, since the same shall be distributed as per the " Basis of allocation of IPO expenses".



GEM AROMATICS LIMITED
(Formerly known as Gem Aromatics Private Limited)

CIN:
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(28)

(i)

(ii)

U24246MHI1997PLC111057

Leases

Operating lease
Company as lessee

The Company has entered into cancellable leasing arrangement in respect of office premises and establishments.

Ind AS 116 - Lease liabilities

(Amounts in  million unless stated otherwise)

Particulars Asat Asat
March 31, 2025 March 31,2024
Non-current 20.70 2.85
Current 4.11 4.90
Total 24.81 7.75
Movement in lease liabilities:
(Amounts in  million unless stated otherwise)
Particulars Asat Asat
March 31, 2025 March 31,2024
Opening Balance 7.75 8.39
Add: Addition made during the year 22.46 4.09
Add: Finance cost accrued during the year 0.63 0.91
Less: Payment of lease liabilities (6.03) (5.64)
Closing Balance 24.81 7.75

The contractual maturities of lease liabilities are as under on undiscounted basis:

(Amounts in % million unless stated otherwise)

Particulars Asat Asat
March 31, 2025 March 31, 2024
Payable within one year 6.39 5.15
Payable later than one year and not later than five years 24.85 3.18
(iiii) [Lease payments recognised for short term leases in statement of profit and loss [ 0.84 | 1.14 |

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease

liabilities as and when they fall due.



GEM AROMATICS LIMITED

(Formerly known as Gem Aromatics Private Limited)

CIN: U24246MH1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(29) Employee benefits

(a) Defined contribution plan

The Company has a defined contribution plan in respect of provident fund. Contributions are made to provident fund in India for employees as per regulations. The contributions are
made to registered provident fund administered by the Government of India. The obligation of the Company is limited to the amount contributed and it has neither further
contractual nor any constructive obligation.

(Amounts in ¥ million unless stated otherwise)

Particulars For the year ended March 31, 2025 For the year ended March 31, 2024

Employer's contribution to provident fund 2.79 242

Included in 'Contribution to provident fund & other funds' under employee benefits expense (Refer Note 24)

(b) Defined benefit plans

Gratuity:

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for
gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the
number of years of service. The gratuity plan is an unfunded plan and the Company makes contribution to recognised funds in India.

Actuarial Assumptions

Particulars For the year ended March 31, 2025 For the year ended March 31, 2024
Discount rate 6.75% 7.20%
Future salary increases 5.00% 5.00%
Expected Return on Plan Assets 6.90% 6.50%
Attrition rate 10.00% 10.00%
Mortality rate (IALM 2012-14) Ult IALM 2012-14(Ult)
Notes:

1. Discount rate: The discount rate is based on the prevailing market yields of Indian Government securities for the estimated term of the obligations.

2. Salary escalation rate: The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors.

The amounts recognised in the balance sheet and movements in the net defined benefit obligation (DBO) over the period are as follows :

(Amounts in Z million unless stated otherwise)

Change in the present value of obligation March 31, 2025 March 31, 2024

Present value of net obligation at the b of the year 0.96 0.98
Net interest 0.35 031
Liability transfer out on account of slump sale - -
Current service cost 1.06 1.00
Past service cost - -
Benefits paid - -
Contribution to plan assets (1.50) (0.51)
Return on plan assets (0.28) (0.25)
Remeasurement due to -

- Actuarial (loss)/gain arising from change in financial assumptions 027 (0.58)

- Actuarial (loss)/gain arising on account of experience changes (0.10) -

- Actuarial (loss)/gain arising on account of demographical assumptions - -
Present value of obligation at the end of the year 0.76 0.96

(Amounts in Z million unless stated otherwise)

Amount r

d in the statement of profit and loss

S

For the year ended March 31, 2025

For the year ended March 31, 2024

Current service cost 1.06 1.00
Net interest 0.07 0.06
Total expense recognised in the st t of profit and loss 1.13 1.06

Amount r d in the other comprehensive inco March 31, 2025 March 31, 2024
Actuarial (loss)/gain arising from change in financial assumptions 025 0.62
Actuarial (loss)/gain arising on account of demographical assumptions -
Actuarial (loss)/gain arising from experience over past period (0.10) -
Return on plan assets, excluding amount included in net interest on net defined 0.02 (0.04)
benefit liability/(assets)
Total Amount recog d in other comprehensive income 0.17 0.58

(c) Sensitivity of the defined benefit obligation to changes in weighted principal assumptions is:
Particulars March 31, 2025 March 31, 2024

Discount rate (Increases 1%) (0.36) (0.24)
Discount rate (Decreases 1%) 0.40 027
Salary increase rate (Increases 1%) 033 0.28
Salary increase rate (Decreases 1%) (0.29) (0.25)
Withdrawal Rate (Increases 1%) 0.02 0.01
Withdrawal Rate (Decreases 1%) (0.03) (0.01)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice it is unlikely to occur, and changes in some of the
assumptions may be correlated. The methods and types of assumption used in preparing the sensitivity analysis did not change compared to previous year.




GEM AROMATICS LIMITED

(Formerly known as Gem Aromatics Private Limited)
CIN: U24246MHI1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(30) Related party transactions

(a) Related parties

Sr. No Name of the party Nature of relationship
1 |Gem Aromatics LLC Wholly Owned Subsidiary
2 [Krystal Ingredients Private Limited Wholly Owned Subsidiary
3 |Gem Aromatics FZ LLC (upto June 13, 2024) Wholly Owned Subsidiary
4 |Doterra Global Limited (formerly known as Lee River Holdings Limited) ("Doterra Group") | Entities in which Directors are Interested
5 |Dottera International LLC ("Doterra Group") Entities in which Directors are Interested
6 |Gem Foundation Entities in which Directors are Interested
7 |Sanskruti Welfare Trust Entities in which Directors are Interested

(b) Key managerial personnel (KMP) & close members

Sr. No Particulars Nature of relationshi
1 |Yash Parekh Managing Director & CEO
2 |Vipul Parekh Chairman & Whole Time Director
3 |Kaksha Vipul Parekh Whole Time Director & CFO
4 |Dinesh Vasu Thekkepanakkal (upto December 16, 2024) Chief Operating Officer
5 [Shaila Sachin Ghangurde (upto April 27, 2024) Company Secretary & Compliance Officer
6 |Pooja Padam Bhandari (w.e.f. July 31, 2024) Company Secretary & Compliance Officer
7 |Shrenik Kishorbhai Vora Independent Director
8 |Ajay Sahai Independent Director
9 |Parag Ratnakar Gogate Independent Director
10 |Vishakha Hari Bhagvat Independent Director
11 |Shubhangi Bhalchandra Umbarkar Independent Director
12 [Vruta Yash Parekh Close member of KMP
13 [Blessy Dinesh Thekkepanakkal (upto December 16, 2024) Close member of KMP
14 |Sean M Poynter (upto July 9, 2024) Nominee Director
15 |Corey B Lindley (upto November 7, 2023) Nominee Director
(c) Details of transactions and balances with related parties
(Amounts in X million unless stated otherwise)
. As at As at
Sr no. Nature of Transaction March 31, 2025 March 31, 2024
A |Transactions during the year
1 |Remuneration
Key managerial personnel
Yash Parekh (Short-term Employee Benefits) 13.88 12.07
Vipul Parekh (Short-term Employee Benefits) 13.88 12.07
Kaksha Vipul Parekh (Short-term Employee Benefits) 13.88 12.07
Dinesh Vasu Thekkepanakkal
-Short-term employee benefits 3.82 2.12
-Contribution to provident funds 0.02 0.02
Shaila Sachin Ghangurde
-Short-term employee benefits 0.06 0.88
-Contribution to provident funds 0.00 0.02
Pooja Padam Bhandari
-Short-term employee benefits 0.74 -
-Contribution to provident funds 0.02 -
Close member of KMP
Vruta Yash Parekh
-Short-term employee benefits 0.30 0.29
-Contribution to provident funds 0.02 0.01
Blessy Dinesh Thekkepanakkal
-Short-term employee benefits - 0.43
-Contribution to provident funds - 0.00
As the liabilities for gratuity is provided on actuarial basis for the Company as a whole, the
amounts pertaining to the KMP and their close members are not included above.
2 |Interest income
Krystal Ingredients Private Limited 38.25 11.32




GEM AROMATICS LIMITED
(Formerly known as Gem Aromatics Private Limited)
CIN: U24246MH1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(c) Details of transactions and balances with related parties (Continued)

(Amounts in Z million unless stated otherwise)

Sr no. Nature of Transaction

As at
March 31, 2025

As at
March 31, 2024

A |Transactions during the year (continued)

3 |Loan given
Krystal Ingredients Private Limited

4 |Revenue from operations

Gem Aromatics LLC

Doterra Global Limited

Krystal Ingredients Private Limited

5 |Payment of lease liabilities
Kaksha Vipul Parekh
Vipul Parekh

6  |Reimbursement of expenses
Vipul Parekh
Gem Aromatics LLC

7  |Expenses incurred on behalf of subsidiary
Gem Aromatics LLC

8 |Donations given
Gem Foundation

9  |Corporate social responsibility expense
Gem Foundation
Sanskruti Welfare Trust

10  [Security deposit taken
Krystal Ingredients Private Limited

11 |Security deposit repaid
Krystal Ingredients Private Limited

12  |Director sitting fees

Shrenik Kishorbhai Vora

Ajay Sahai

Parag Ratnakar Gogate

Vishakha Hari Bhagvat
Shubhangi Bhalchandra Umbarkar

13 |Rent income
Krystal Ingredients Private Limited

14 |Repayment of advance given
Dinesh Vasu Thekkepanakkal

15 |Advance received
Dottera International LLC

16 |Guarantees and collaterals
Corporate Guarantee (Given to Bank on behalf of Krystal Ingredients Pvt. Ltd.)

17 |Capital Expenditure
Krystal Ingredients Private Limited

585.59

847.98
401.75
32.18

243
2.59

0.04
1.94

827
0.10

0.06

0.38
0.33
0.20
0.30
0.18

400.00

3.53

65.80

460.39
854.57

2.35
2.51

0.06
1.66

0.06

0.20
0.15
0.08
0.13
0.08

0.20

1.66

883.00




GEM AROMATICS LIMITED
(Formerly known as Gem Aromatics Private Limited)
CIN: U24246MH1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Amounts in ¥ million unless stated otherwise)

Sr no. Balances

As at
March 31, 2025

As at
March 31, 2024

B |Balances

1 |Employee related obligation
Vruta Yash Parekh

Dinesh Vasu Thekkepanakkal
Shaila Sachin Ghangurde
Pooja Padam Bhandari

2 |Trade receivables

Gem Aromatics LLC

Doterra Global Limited ("Doterra Group")
Krystal Ingredients Private Limited

3 |Loan given
Krystal Ingredients Private Limited
Yash V Parekh

4 |Investments

Subsidiaries

Gem Aromatics LLC

Krystal Ingredients Private Limited” (Refer Note 5)
Gem Aromatics FZ LLC*

5  |Other receivable / (payable)
Gem Aromatics LLC
Gem Aromatics FZ LLC*

6 |Other current liabilities
Dottera International LLC

7 |Current financial liabilities - Security deposit
Krystal Ingredients Private Limited

8 |Current financial assets - security deposit
Kaksha Vipul Parekh
Vipul Parekh

9  |Guarantees and collaterals
Corporate Guarantee (Given to Bank on behalf of Krystal Ingredients Pvt. Ltd.)

10 |Director sitting fees payable
Shrenik Kishorbhai Vora
Vishakha Hari Bhagvat

0.04

0.07

183.48
393.83
10.14

810.67

3.80
9.42

0.00

1.02

0.62
0.65

1,283.00

0.02
0.32
0.07

69.65
124.93

190.66

3.80
6.75
0.21

1.66

0.06

0.92
0.98

883.00

0.02
0.02

* The Investment made and outstanding receivable amount has been fully provided.
# Includes deemed investment on account of financial guarantee given.

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are

unsecured and settlement occurs in cash.

The Company has given corporate guarantee towards the loans availed by its subsidiary from financial institutions, details of the same are disclosed under note 33.
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(31) Fair value measurement

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value
hierarchy. It does not include fair value information for financial assets and financial liabilities if the carrying amount is a reasonable approximation of
fair value those include cash and cash equivalents, other bank balances, trade receivables and trade payables.

(Amounts in % million unless stated otherwise)

At fair value through profit and loss As at March 31, 2025 As at March 31, 2024
Assets
Derivative asset - forward contract receivable 041 0.40
Total Assets 0.41 0.40
Liabilities
Derivative liabilities - forward contract payables - -
Total Liabilities - -
(Amounts in % million unless stated otherwise)
At amortised cost As at March 31, 2025 As at March 31, 2024
Assets
Trade receivables 1,369.71 426.20
Cash and cash equivalents 1.03 157.01
Bank balances other than cash and cash equivalents 4.95 4.75
Investment 13.22 10.55
Loan 811.68 191.00
Other financials assets 15.01 140.58
Total Assets 2,215.60 930.09
Liabilities
Borrowings 1,421.40 841.39
Lease liabilities 24.81 7.75
Trade payables 159.45 147.95
Other financial liabilities 16.70 11.96
Total Liabilities 1,622.36 1,009.05

Note: Carrying amounts of cash and cash equivalents, other bank balances, trade receivables, other financial assets, borrowings, other financial liabilities
and trade payables as at March 31, 2025, approximate their fair value due to their short-term nature. Difference between carrying amounts and fair
values of other financial assets and other financial liabilities subsequently measured at amortised cost is not significant in each of the years presented.



GEM AROMATICS LIMITED

(Formerly known as Gem Aromatics Private Limited)

CIN: U24246MH1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(32) Financial risk management framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The
Board is responsible for developing and monitoring the Company’s risk management policies. The Board holds regular meetings on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The Board oversees how management monitors compliance with the Company’s risk management policies and procedures, and reviews the adequacy of
the risk management framework in relation to the risks faced by the Company.

a). Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company's receivables from customers.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the
factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate.

A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default is determined by
considering the business environment in which Company operates and other macro-economic factors.

Credit quality of a customer is assessed based on its credit worthiness and historical dealings with the Company, market intelligence and goodwill.
Outstanding customer receivables are regularly monitored. The management uses a simplified approach for the purpose of computation of expected credit
loss for trade receivables and other receivables.

Cash and cash equivalents and other bank balances

The Company held cash and cash equivalents and other bank balances of ¥ 6.09 million as at March 31, 2025 (March 31, 2024 - ¥ 289.40 million) . The
credit worthiness of banks and financial institutions is evaluated by management on an ongoing basis and is considered to be good.

Loans

Loan is given to related parties for which credit risk is managed by monitoring the recoveries of such amounts on regular basis. The Company does not
perceive any credit risk related to such loans given to subsidiary companies.

Other financial assets

Other financial assets measured at amortised cost includes deposits and capital advances for immovable properties etc. Credit risk related to these financial
assets are managed by monitoring the recoveries of such amounts on regular basis and the Company does not perceive any credit risk related to these
financial assets.

Other than trade and other receivables, the Company has no other financial assets that are past due but not impaired.
b). Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when they are due. The Company has access to unused credit facility as at March 31, 2025 amounting to ¥ 370.15 million
(March 31, 2024 - % 1162.70 Million) towards working capital needs as and when required.



GEM AROMATICS LIMITED

(Formerly known as Gem Aromatics Private Limited)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Maturities of financial liabilities

The below table analyses the Company’s financial liabilities into relevant maturity based on their contractual maturities. The amounts disclosed in the table
are contractual undiscounted cash flows.

(Amounts in % million unless stated otherwise)

. . Undiscounted amount
Particulars Carrying amount
<12months > 12months
March 31, 2025
Non Derivative financial instruments
Borrowings 1,421.40 1,420.79 0.61
Trade payables 159.45 159.45 -
Lease liabilities 24.81 6.39 24.85
Other financial liabilities 16.70 9.99 6.71
March 31, 2024
Non Derivative financial instruments
Borrowings 841.39 839.84 1.55
Trade payables 147.95 147.95 -
Lease liabilties 7.75 5.15 3.18
Other financial liabilities 11.96 6.55 5.41

(c). Market risk

Market risk is the risk arising from changes in market prices — such as foreign exchange rates and interest rates — that will affect the Company’s income or
the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial instruments including foreign currency
receivables and payables and long term debt. The Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and
the market value of the investments. Thus, the exposure to market risk is a function of investing and borrowing activities and revenue generating and
operating activities in foreign currency.

(i). Currency risk

The Company is exposed to currency risk on account of foreign currency transactions including recognized assets and liabilities denominated in a currency
that is not the Company's functional currency (%), primarily in respect of United States Dollar and Chinese Yuan. The Company ensures that the net

exposure is kept to an acceptable level.

Exposure to currency risk

The Company's exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows:

As at March 31, 2025

(Amounts in % million unless stated otherwise)

Particulars

USD
converted to INR

YUAN
converted to INR

Financial assets

Trade receivables 814.41 -
Net exposure to foreign currency (assets) 814.41 -
Financial liabilities

Trade payables 6.89 -
Borrowings - -
Net exposure to foreign currency (liabilities) 6.89 -
Net exposure to foreign currency 807.52 -

As at March 31, 2024

(Amounts in % million unless stated otherwise)

Particular USD YUAN

articwiars converted to INR converted to INR
Financial assets
Trade receivables 267.70 20.03
Net exposure to foreign currency (assets) 267.70 20.03
Financial liabilities
Trade payables 5.22 -
Net exposure to foreign currency (liabilities) 5.22 -
Net exposure to foreign currency 262.48 20.03




GEM AROMATICS LIMITED
(Formerly known as Gem Aromatics Private Limited)
CIN: U24246MH1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025
(32) Financial risk management framework (Continued)
Sensitivity analysis
A reasonably possible strengthening /(weakening) of the Indian Rupee against all other currencies would have affected the measurement of financial

instruments denominated in a foreign currency profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular
interest rates, remain constant and ignores any impact of forecast sales and purchases.

(Amounts in % million unless stated otherwise)

. Impact on profit after tax and equity

Particulars March 31, 2025 March 31, 2024
USD
- Increase by 5% 30.21 9.82
- Decrease by 5% (30.21) (9.82)
YUAN
- Increase by 5% - 0.75
- Decrease by 5% - (0.75)

Outstanding Derivative contracts

The Company hedges exposures to changes in foreign currency. The counterparty for these contracts is a bank. All these instruments of forward contracts
are valued at fair value through profit and loss.

The following table gives details in respect of outstanding hedge contracts:
(Amounts in Z million unless stated otherwise)

As at March 31, 2025
Particulars
USD INR YUAN INR
Forward contracts 8.00 675.62
(fair valuation through profit and loss)
Total 8.00 675.62
(Amounts in ¥ million unless stated otherwise)
As at March 31, 2024
Particulars
USD INR YUAN INR
Forward contracts 10.23 857.05 1.50 18.18
(fair valuation through profit and loss)
Total 10.23 857.05 1.50 18.18

Following table summarises approximate gain / (loss) on the Company’s other comprehensive income on account of appreciation / depreciation of the

underlying currencies:

(Amounts in % million unless stated otherwise)

Particulars Impact on profit after tax and equity
March 31, 2025 March 31, 2024

UsD

- Increase by 5% 25.28 32.07
- Decrease by 5% (25.28) (32.07)
Yuan

- Increase by 5% - 0.68
- Decrease by 5% - (0.68)
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(ii). Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair values of
fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future cash flows of floating
interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk

The Companies exposure to interest rate risks relates primarily to the Companies interest obligations on its borrowings. Borrowings taken at variable rates
are exposed to fair value interest rate risk. The Company carries excellent credit ratings, due to which it has assessed that ther are no material interest rate
risk and any exposure thereof.

(iii). Capital risk management

The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to its shareholders.
The capital structure of the Company is based on management’s judgement of the appropriate balance of key elements in order to meet its strategic and day-
to-day needs. The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors
and market confidence and to sustain future development and growth of its business.

The Company monitors its capital by using gearing ratio, which is net debt divided to total equity. Net debt includes borrowings net of cash and bank
balances and total equity comprises of equity share capital, general reserve, securities premium, other comprehensive income and retained earnings.

(Amounts in % million unless stated otherwise)

Particulars March 31,2025 March 31,2024
Borrowings 1,421.40 841.39
Less : Cash and cash equivalents (1.03) (157.01)
Less : Other bank balances (5.06) (132.40)
Net Debt 1,415.31 551.98
Equity 2,838.88 2,270.47
Total Equity 2,838.88 2,270.47
Total Equity and Net Debt 425419 2.822.45
Capital gearing ratio 0.33 0.20

Loan covenants

The Company is required to comply with all the loan covenants as set out in the loan agreement/facility letter. The Company has complied with these

covenants during the reporting year.
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(33) Details of the ding principal (i unamortised borrowing cost, if any), interest rate, security and repayment terms:
(Amounts in % million unless stated otherwise)
. . . Amount sanctioned
Srno [Name of the Bank| As at March 31,2025 | As at March 31, 2024 Applicable interest rate Type of loan and underlying As at March 31, Repayments terms
p.a. facilities 2025
1 HDFC Bank 227.71 162.53 8.40% i. Cash credit 400.00 On demand
ii. Pre-shipment finance
iii. Post-shipment finance
2 Citi Bank 277.05 119.84 7.75% - 10.15% i. Pre-Shipment/Post-Shipment/Bill 330.00 On demand
Discounting
ii. Export credit
iil. Cash Credit/Buyers
Credit/WCDL
3 Axis Bank 533.65 258.20 8.25%-9.5% i. Cash credit 660.00 On demand
ii. Export credit
iii. WCDL
4 DBS Bank 198.06 98.25 8.00% i. Cash Credit/Buyers Credit/WCDL 200.00 On demand
ii. Export credit
5 ICICI Bank 183.39 200.00 7.50% - 8.9% i. Cash credit 200.00 On demand
ii. Pre-shipment finance
iii. Post-shipment finance
6 HDFC Bank 1.55 2.57 8.25% i. Vehicle loan 4.09 |Fixed Term Loan:
Loan 1 and Loan 2 is repayable on|
EMI basis by December 2025 and|
May 2027 respectively.
Total 1,421.40 841.39 1,794.09
A Security

1 All borrowings (except vehicle loans) are secured by a first pari passu charge on current assets (inventories and book debts) and entire movable fixed assets of the Company, both present & future.

2 Collateral Security:
Following Immovable properties are shared in first pari passu charge:
i) Land & Building at Plot 2, Survey No 16/4/2, Near Alok Industries, Village Rakholi, Silvassa - 396230 (D&NH), India.

ii) Land & Building at Plot 126,8,9,10, Village Gathona Tehsil & District Badaun of the company.

3 Term loans pertains to vehicles purchased by the Company and are issued against hypothecation of the Vehicles.

B The Company has borrowings from banks or financial institutions on the basis of security of book debts, inventory and other time deposits. The statements of current assets filed by the Company with banks are
primarily in agreement with the books of accounts.




GEM AROMATICS LIMITED

(Formerly known as Gem Aromatics Private Limited)

CIN: U24246MH1997PLC111057

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

34 Ratio analysis and its elements

Ratio

Numerator

Denominator

March 31, 2025

March 31, 2024

% change

Remarks (where % change is more than

25%)
Current ratio Current Assets Current Liabilities 1.97 2.62 24.77%]
Debt- Equity Ratio Total Debt Shareholder’s Equity 0.50 0.37 35.11% Due to increase in the borrowings.
Earnings for debt service = Net profit . .
: . e = 4
De.bt Service Coverage affer taxes + depreciation and Debt service = Interest + Principal 997 10.97 9.12%
ratio o X Repayments
amortization + Finance cost
Return on Equity Net Profits after tax for the year Shareholder’s Equity 20.03% 21.79% -8.07%|
Inventory Turnover ratio |Cost of goods sold Average Inventory 2.32 223 4.12%
Trade Recen’fp\ble Net credit sales = Gross credit sales - Average Trade Receivable 546 728 24.96%
Tumover Ratio sales return
Ter Payable Turnover |Net credit purchases = Gross credit Average Trade Payables 23.60 2141 10.68%
Ratio purchases - purchase return
Net‘Capnal Turnover Revenue from Operations Worklng.capl}gl = Current assets — 319 267 19.69%)
Ratio Current liabilities
Net Profit ratio Net Profits after tax for the year Revenue from Operations 0.11 0.11 3.50%
Return on Capital Profit before tax Capital Employed = Total Equity +
< - 19.80% 23.319 -15.06%
Employed and finance costs Total Debt + Deferred Tax Liability N 31% %
Return on Investment Interest on Fixed Deposit (Finance ‘Weighted Average Investment in 6.02% 715% 15.72%

( Fixed Deposit)

Income)

Fixed Deposits
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(35) Earnings per share

(36)

Particulars Year ended Year ended
March 31, 2025 March 31, 2024

Profit attributable to the equity holders of the Company (2 in millions) 568.54 494.63
Weighted average number of equity shares for Basic EPS (in nos) 4,68,52,523 4,68,52,523
Weighted average number of equity shares for Diluted EPS (in nos) 4,68,52,523 4,68,52,523
Earnings per share (%)

- Basic 12.13 10.56

- Diluted 12.13 10.56
Face value per equity share (%) 2.00 2.00

Income tax expense

This note provides analysis of Company's income tax expense, amounts that are recognised directly in equity and how the tax expense is affected by non-assessable and non-

deductible items. It also explains significant estimates in relation to the Company's tax position.

(a) Income tax expense is as follows:
(Amounts in ¥ million unless stated otherwise)
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(a) Profit and loss
Current tax 197.00 176.50
Tax expense relating to prior years 5.76 (0.54)
Deferred tax 1.56 (4.22)
Total Tax expense 204.32 171.74
(b) Reconciliation of tax expense and the accounting profit computed by applying income tax rate:
(Amounts in % million unless stated otherwise)
Particulars Year ended Year ended
March 31, 2025 March 31, 2024

Profit before tax 772.86 666.37
Tax rate 25.17% 25.17%
Computed tax expense 194.51 167.71
Expenses not deductible for tax purpose 323 1.73
Tax expense relating to prior years 5.76 (0.54)
Others 0.81 2.84
Income tax expense 204.32 171.74

37)

Segment reporting

The Company publishes this financial statement along with the consolidated financial statements. In accordance with Ind AS 108, Operating Segments, the Company has

disclosed the segment information in the consolidated financial statements.
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(33)

39

(40)

Commitments and contingent liabilities
(Amounts in X million unless stated otherwise)
Particulars As at March 31, 2025 As at March 31, 2024
(I) Contingent liabilities
(a) Claims against the Company not acknowledged as
Under Customs regulations 300.77 300.77
Under Income tax act 63.59 55.11
Under Goods and service tax act 40.49 40.49
Under MSMED Act 0.55 0.55
Under Uttar Pradesh Trade Tax Regime 176.48 176.48
Total Contingent liabilities 581.88 573.40
(IT) Commitments
(a) Estimated amount of contracts remaining to be executed on capital account and not provided for:
(i) Capital commitments entered by the Company 6.45 -
(b) Other Commitments
(i) Other Commitments - Corporate Guarantee 1,283.00 883.00
Total Commitments 1,289.45 883.00

Corporate Social Responsibility
(Amounts in  million unless stated otherwise)
Particulars As at March 31, 2025 As at March 31, 2024
Corporate Social Responsibility expenditure
Amount required to be spent as per Section 135 of the Companies Act, 2013 11.14 8.70
Amount spent during the period on:
(i) Construction / acquisition of an asset - -
(1) Construction/ Acquistion an any asset - -
(ii) On purposes other than (i) above
(a) Education purpose 791 0.46
(b) Medical purpose - 1.50
(c) Others 0.46 0.10
Total 8.37 2.06
(iii) Shortfall/ (Excess) at the end of the period (after adjusting PY excess balance) (0.45) (3.22)
(iv) Details of Related Party Transactions
Contribution for educational and other purposes made to Gem Foundation 8.27 -
Contribution for educational purposes made to Sanskruti Welfare Trust 0.10 0.46

Dues of micro and small enterprises

(Amounts in X

million unless stated otherwise)

Particulars

Year ended
March 31, 2025

Year ended
March 31, 2024

Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED') which came into force
from 2 October 2006, certain disclosures are required related to MSME. On the basis of the information and
records available with the Company following are the details of dues:

- the principal amount and the interest due thereon remaining unpaid to any supplier at the end of each
accounting year;

- the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day
during each accounting year;

- the amount of interest due and payable for the period of delay in making payment but without adding the
interest specified under the Micro, Small and Medium Enterprises Development Act, 2006;

- the amount of interest accrued and remaining unpaid at the end of each accounting year; and

- the amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006.

0.16

37.37
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(41) There are no material subsequent events which have occurred between the reporting date as on March 31, 2025 and adoption of standalone financial statements by board of
directors as on May 30, 2025

(42) The standalone financial statements were authorised for issue by the Company's Board of directors on May 30, 2025

(43) Other Statutory Information
(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.
(i) The Company does not have any transactions with companies struck off.
(iif) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the period.
(v) The Company is in compliance with the number of layers precribed under clause (87) of section 2 of the Companies Act read wiith the companiesd (Restriction on number of
layers) Rules 2017.
(vi) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
(vii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
(viii) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the period in the
tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

As per our report of even date

For CHHAJED & DOSHI For and on behalf of the Board of Directors of
Chartered Accountants Gem Aromatics Limited
Firm’s Registration No.: 101794W (Formerly known as Gem Aromatics Private Limited)

CIN: U24246MH1997PLC111057

ABHlNAV Digitally signed by

BHINAV UTTAMCHAND

UTTAMCHAN é\HHAJED KAKSHA &

Date: 2025.05.30

D CHHAJED 234713 +0530 VIPUL

YASH -
PAREKH:

PAREKH &
CA Abhinav Chhajed Kaksha Vipul Parekh Yash Parekh
Partner Whole Time Director & CFO Managing Director & CEO
Membership Number: 196452 DIN : 00235998 DIN : 03514313
Place : Mumbai Place : Mumbai Place : New Jersey, USA
Date : May 30, 2025 Date : May 30, 2025 Date : May 30, 2025

PADAM mﬂ S
BHANDARI:E::
Pooja Padam Bhandari
Company Secretary
Membership Number: 73944
Place : Mumbai
Date : May 30, 2025





