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CHHAJEDi
CHARTERED ACCOUNTANTS

CERTIFICATE ON KEY PERFORMANCE INDICATORS

To,
The Board of Directors,
Gem Aromatics Limited
A/410, Kailas Complex,
Vikhroli Powai Link Road,
Park Site, Vikhroli(W), Mumbai,
Maharashtra - 400079

Motilal Oswal Investment Advisors Limited
Motilal Oswal Tower
Rahimtullah Sayani Road
Opposite Parel ST Depot, Prabhadevi, Mumbai
Maharashtra, India 400025

(Motilal Oswal Investment Advisors Limited will be hereinafter referred to as “Book Running Lead Manager”
or “BRLM”)

Re: Proposed initial public offering of equity shares of face value ? 2 each (the “Equity Shares”) by Gem
Aromatics Limited comprising a fresh issue of Equity Shares and an offer for sale of the Equity Shares by
Selling Shareholders (the “Offer”)

Dear Sir,

This Certificate is issued in accordance with the terms of our engagement with Gem Aromatics Limited (the
“Company”), a company incorporated under the Companies Act, 1956 and having its registered office at A/410,
Kailas Complex, Vikhroli Powai Link Road, Park Site, Vikhroli (W), Mumbai, Maharashtra -400079 to confirm
Key Performance Indicators (‘KPI’s’) for the financial years ended March 31, 2025, March 31, 2024 and March
31, 2023 (the “Relevant Period”).

We have been informed by management of the Company that the Company is in the process of filing Red Herring
Prospectus (“RHP”) and Prospectus in relation to the Offer under Chapter II of the Securities and Exchange Board
of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (“SEBI ICDR
Regulations”) and relevant provisions of the Companies Act, 2013, as amended (“Companies Act”).

We have audited the consolidated financial statements of the Company for the financial year ended March 31,
2025 prepared in accordance with the Companies Act and the Companies (Indian Accounting Standards) Rules,
2015 (“Ind AS”) (the “Audited Consolidated Financial Statements”) which have been approved by the Board
of Directors at their meeting held on May 30, 2025 and on which we have issued our unmodified opinion through
our report dated May 30, 2025.

We have carried out a special purpose audit, in accordance with the requirements of Ind AS, the Companies Act,
Standards on Auditing specified under Section 143(10) of the Companies Act and the Standard on Auditing 800
(Special Considerations - Audit of Financial Statements Prepared in Accordance with Special Purpose
Frameworks), of the consolidated financial statements of the Company for the financial years ended March 31,
2024 and March 31, 2023 which were prepared as per generally accepted accounting principles in India and
audited by us (the “Special Purpose Audited Consolidated Financial Statements”) which have been approved
by the Board of Directors at their meeting held on December 16, 2024 and on which we have issued our
unmodified opinion through our reports dated December 16, 2024.

Subsequently, we have examined the restated consolidated financial statements prepared on the basis of (i)
Audited Consolidated Financial Statements and (ii) Special Purpose Audited Consolidated Financial Statements

HEAD OFFICE : 101, Solaris One, Near East West Flyover, N. S. Phadke Marg, Andheri (E), Mumbai 400069
t. : 022-61037878 • E mail: info@cndindia.com • www.cndindia.com
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in accordance with the SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospectuses
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The managernent of the Cornpany is responsible for ensuring that the reqnirements of Chapter II read with part A
of Schedule VI of the SEBI ICDR Regulations have becn complied with.

The Company is responsible for preparation of the Restated Consolidated Financial Statements for the purpose of
the Offer in accordance with the SEBI ICDR Rcgulations, as arnended and read with the rules, circulars and

notifications issued in relation thereto, the Companies Act and the Ind AS.

At your specific request, we, IWs Chhajed & Doshi, Chartercd Acconntants, the statutory auditors of the Company,
have performed various procedures as defined in Annexure A for the purpose of confirrning the KPIs set or.tt in
Annexure B.

Our engagement was performed in accordance r,vith thc Standard on Related Services (SRS) 4400,

'oEngagements to Perform Agreed-upon Procedures regarding Financial Information", issued by the

Institute of Chartered Accountants of India ("ICAI").

The procedures were perforrned solely for the submission of Statement of KPI's for the purpose of Cornpany's
proposed Offer.

We report our findings below:

Based on the procedures performcd as dcfined in Annexure A, we found -

i. the calculation of percentages and ratios to be correct and the amounts to be in agreement with the

Restated Consolidated Financial Statements.

ii. the calculation of percentages and ratios to be corrcct and the amounts to be in agreement with the

audited financial statements of Clean Science & Technology Limited, Privi Specialty Chemicals
Limited, Carnlin Fine Sciences Limited, Yasho Industlies Limited, S H Kelkar and Cornpany
Lirnited and Oriental Aromatics Lirnited (collectively referred as "Listed Peers") as available on

the website of BSE Limited for the financial ye ars cnded March 31 ,2024 and March 31 ,2023 .

iii. the calculation of pcrccntagcs and ratios to bc correct and the amounts to be in agreement with the

audited financial results or annual reports as available of Listed Peers as available on the website of
BSE Limited for the year ended March 31 ,2025.

Because the above procedures do not constitutc cithcr an audit or a review madc in accoldancc lvith the gcnerally

accepted auditing standards in India, we do not express any assurance. Had wc perfbrmed additional procedures

or had we perfonned an ar.idit or review of thc financial inlil'mation in accordance with the generally accepted

auditing standards of India, other lnattcrs might have oorrc to olrr attention that wonld has becn reported to you.

At the specific request of the Company, this certificatc is aiso bcing addresscd to the Book Running Lead Manager

to assist them in conducting their due diligence and docurnenting the affairs of the Company in connection with
the proposed Offer.

We hereby consent that this certificate cither in part or full can bc used in Red Herring Prospcctus ("RHP") and

Prospectus to be filed with the Registrar of Companies, Mumbai at Maharashtra ("RoC") and submittcd to

Securities and Exchange Boald of India ("SEBI"), the BSE I-imited ("BSE") and the National Stock Exchange

of India Lirnited ("NSE") and together with the BSE, the "Stock Exchanges") in connection with the Offer, and

in any other rnaterial used in conncction with the Offcr and fol disclosurc on the website of the Company and the
Book Running Lead Manager in connection with the Otfcr. We hereby also consent to the subrnission and

disclosure of this certificate as may be necessary to the SEBI, the RoC, the Stock Exchanges and any other

regulatory, statutory, governmental, jr"rdicial or competent authorities and, or, for any other litigation purposes

(including in connection with any actual, potential or thlcatened legal, arbitral or regulatory proceeding or

investigation related to any mattcr rcgarding issuance and listing ofthe Equity Shares ofthe Cornpany) or affiliates
of Book Running Lcad \4anager and/or for the records to bc maintaine d by the Book Running Lead Manager, and

in accordance rvith applicable law. We also conscnt to thc inclr-rsion of this certificate as a part of 'Material

Contracts and Docuntents for lnspection' in conncction with thc Of1cr, which will be availablc for public for
inspection frorn the date of filing of the RHP until thc Bid/Oflcr Closing Datc.
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As a result, the certificate may not be suitable for any other purpose and, save and except for above, should not
be distributed to or used by any third parties without our prior written consent. Accordingly, save and except for
above, we do not accept or assume any liability or any duty of care for any other purpose or to any other person
to whom this certificate is shown or into whose hands it may come.

We confirm that any changes to the above information that are brought to our attention by the Company will
immediately be intin.rated to the Book Running Lead Manager until the date when the Equity Shares cornmence
trading on the relevant stock exchanges. In the absence of any communication from us, the Company, the BRLM
and the legal advisors appointed with respect to Offer may assume that there is no change in respect of the matters
covered in this certificate.

This certificate may be relied on by thc Book Running Lead Manager, their affiliates and the legal counsel in
relation to the Offer and to assist the Book Running Lead Manager in the context of due diligence procedures that
the Book Running Lead Manager has to conduct and the documents in relation of their investigation of the affairs
of the Company in connection with the Offer.

Yours failhtully,

For and on behalfof
CHHAJED & DOSHI
Chartered Accountants

Membership No.: 196452
IrDIN: 2Sl3Ct{J LgVlNuJ gL3?+l
Place: Mumbai
oatet l2-, 0 8, ?A tS
Cc:

Legal Counsel to the Company as to Indian Law

Saraf and Partners
2402, T ower 2. One International Center
Senapati Bapat Marg, Prabhadevi West
Mumbai 4000 13, Maharashtra, India
Telephone: +91 22 4405 0600

Legal Counsel to the Book Running Lead Managers

Economic Laws Practice
9th floor, Berger Tower
Sector 16B, Noida - 2013 0l
Uttar Pradesh, India
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ANNEXURE A

Procedures performed for the purpose of confirming the KPIs set out in Annexure B.

1. Agreed the amounts frorn Restated Consolidated !-inancial Statements and recomputed the rnathematical
accuracy ofthe amounts total, percentagcs and ratios as indicated in Annexurc B.

2. Agreed the arnounts frorn audited financial statemcnts of Listed Peers as available on the website of BSE
Lirnited for the financial years ended March 31,2024 and March 31,2023 and recomputed the

mathematical accuracy of the amounts total, percentages and ratios as indicated in Annexure B.

3. Agreed the amounts from audited financial results or audited financial statements as available of Listed
Peers as available on the website of BSE Lirnited for thc year ended March 3\,2025 and recomputed the

mathematical accuracy of the arnounts total, percentages and ratios as indicatcd in Annexure B.

4. Reviewed the resolution of Audit Cornmittee as on August 12,2025 wherein Company has identified
certain KPIs and wherein it has also been statcd that no KPI has bcen shared by the Company with any

investors in the three yeals plior to filing of this RI lP.
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ANNEXI]RE B

A list of Key Performance Indicators for the Relevant Period:

Revenue from Operations
(t million)

5,039.53 4,524.52 4,247.93

Growth in revenue from
onerations (%)

1138% 651% 3s.t4%

Gross Profit ({ million) 1,280.08 r,112.96 1,07 4.r0

Gross Marein (%) 2s.40% 24.60% 25.29%

EBITDA (t million) 884.52 783.54 66 I .86

EBITDAMarein (%) 17.55% 17j2% t5.58%

Profit for the Year (t
million)

533.84 501.04 446.72

Total Income (t million) 5,056.40 4,542.25 4,250.93

PAT Margin (%) 10.56% 11.03% 10.51%

Return on Equity (%) 18.80% 2t.73% 24.88%

Return on Capital
Employed (%)

16.02% 21.10% 22.85%

Gross Fixed Assets

Tumover Ratio (in times)
2.51 4.76 7.66

Net Debt to Total Equity
(in times)

0.78 0.36 0.44

Net Working Capital
Cycle (days)

205.61 162.51 172.11

# Notes -

iv.

t.

ll.

Revenue from operations means the Revenue from operations for the year 
_

Growthin Revinue from operations (%) is calculated as a percentage of Revenue from operations of lhe

year minus Revenul from operations of the preceding year, divided by Rewnue from operations of the

preceding year
'Grors pifit is calculated as Revenuefrom operations minus cost of raw materials consumed minus purchase

of stolk-in-trade (traded goods) minus (increase)/de*ease in inventories of finished goods, work-in-

pr ogre s s and st ock-inlrade'Griss 
Margin is calculated as Gross Profit ditided by Rettenue from operations

Earnings Wre interest, tax, depreciation and amortization (EBITDA) is calculated as profit/ (loss) for the

/year p"lusfnance costs, depreciation and amortization, exceptional items and total income tax expenses less

other income.

EBITDA Margin is calculated as EBITDA divided by Revenue from operalions.

profir afrer 6 eAf) Margin is calculqted as profit/ (loss) for the year divided by total income

Reiurn"on Equity is'calcuiited as profit/ (loss) for rhe year (Excluding share of minority in profits) divided

by totat equity (Excluding non-controlling interest).

ierurn oi iapital Empioyed is calculied as EBIT divided by capital employed. Capital employed is

calculated as iotal equily plus current boruowings (including current maturities of non-current borrowings),

non-current borrowings ind deferred tax liability while EBIT is calculated as EBITDA less depreciation and

amortization.

vtI.

vlil.

ffi"Hh,*\ aOu"- ,"F
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xt.

xl1.

Gross Fixed Assets Turnoyer Ratio is calculatecJ as Revenue frorn operations for the year divided by cost of

property, plant and equipment, capital work-in-progress, right-of-use assets, goodwill, other intangible

assets & intangible assets under development.

In case of unavailability of cost of right-of-use assets, vte have taken the carrying valtre.

Net Debi to Total Equity is calculated as net debt ctivided by total equity. Nel Debt is calculaled (ts currenl

borrowings (includiig iutent maturities of non-current borrowings) plus non-current borrov'ings less cash

and cash equivalents less other bank balances.

Net Working Capital Cycle (days) is calculated as net working capital divided by revenue fi'om operations

*ultipfiea by 565 (year) Net tlorking Capital is calculated as int,entories plus trade receivables minus trade

payables.
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2. Comparison of KPI's of listed peers:

L. For financial year ended March 31,2025

Datafor the calculation of Gross Fixed Assets'l'urnot,er llatio./br l,is/ed Peers is not at,ailnble.

Som'ce: All thefinancial infornotionfor lislecl indu.slry pecrs nrentionecl abot,e is on consolitlated ba.tis and i.s

sotu'cedfi'om lhe audited consolit{atec{ financiul t'esults ot'uttrutul reports os rn,ailuble on BSE Limiledfor the

Financial Year ending March 31, 2.025

Revenue from
Operations (<

million)
5,039.53 9,666.44 21,011. .91 16,665.27 6,68s.00 21,234.00 9,282.56

Growth in revenue
from operations (%)

11.38% 22.13% t9.91% 3.31% 12.62% ),0.02% 10.98%

Gross Profit (t
million)

1,280.08 6,159.32 9,696.99 8,112.68 2,184.40 9,21s.30 3,681.99

Gross Margin (%) 25/0% 63.12% 46.15% 49.04% 41.65% 43.68% 39.13%

EBITDA ({ million) 884.s2 3,87 6.15 4,535.14 1,987 .40 1,09s.20 2,350.00 933.90

EBITDA Margin
(%) 17.55% 40.t0% 21.58% 11.93% 16.38% 11.07% 10.06%

Profit for the Year
(l million)

533.84 2,644.05 1,847.50 (1,58r.19) 61.10 730.10 343.28

Total Incorne ({
million)

5,056.40 10,0-s2.31 21,218.31 16,809.19 6,772.50 21,4'72.50 9,315.32

PAT Margin (%) 10,56% 26.30% 8.71% (e.41)% 0.90% 3.40% 3.69%

Return on Equity
(%\ 18.80% 18.67% 16.14% (11.54)% 1.46% 5.14% 5.18%

Return on Capital
Ernployed (%)

16.02% 22.90% 14.61% 8.70% 6.02% 6.82% 6.69%

Gross Fixed Assets
Turrover Ratio (in
times) #

2.51 NA 1.00 1.35 NA 1.43 1.4s

Net Debt to Total
Equity (in times)

0.78 (0.0 1) 0.97 0.5 s 1.31 0.52 0.51

Net Working
Capital Cycle (days)

205.61 95.88 135.55 104.66 181.87 141.51 \87.56

7,'-.isn,2\
f/^+r-]4.:l'q"
r\ I .--//, \(4t 'ai?" l(q,\ "oo."!!,. l:
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Particulars
Gem

Aromatics
Limited

Clean
Science &

Technology
Limited

Privi
Speciality
Chemicals
Limited

Camlin
Fine

Sciences
Limited

Yasho
Industries
Limited

S H Kelkar
and

Company
Limited

Oriental
Aromatics
Limited



b. For financial year ended March 31,2024

Source: All the financial information for listed industry peers mentioned above is on consolidated basis and is
sourcedfrom the annual reports as available on BSE Limitedfor the Financial Year ending March 31,2021.

Revenue
Operations
million)

from
(r 4,524.s2 7,914.85 17,522.3s 16,130.62 5,935.64 19,299.90 8,364.05

Growth in revenue
from operations (%) 6.5t% (ls.42)% 8.98% (4.07)% (11.61)% t4.44% (1.4e)%

Gross Profit ({
million) 1,112.96 5,144.02 7,428.52 6,994.4r 2,134.54 8,495.40 2,649.30

Gross Margin (%) 24.60% 64.99% 42.39% 43.36% 35.96% 44.)2y'.o 31.61%

EBITDA ({ million) 783.54 3,320.65 3,249.63 241.r1 998.05 3,068.40 469.37

EBITDA Margin
(%\ 17.32% 41.95% t8.55% 1.49% t6.81% 15.90% s.61%

Profit for the Year
(t million)

501.04 2,440.26 9s434 (1,048.75) 579.37 1,235.50 91 .04

Total Income (<
million)

4,542.25 8,327.71 17,185.34 16,286. 1 8 6,009.70 19,360.20 8,436.85

PAT Margin (%) 1r.03% 29.30% s.31% (6.44)% 9.64% 6.38% 1.0896

Retum on Equity
(%\ 2r.73% 20.28% 10.32% (12.13)% 19.66% 10.19% 1.44%

Retum on Capital
Employed (%)

21.10% 23.20% 10.71% (3561% 9.90% 11.59% 3.),4%

Gross Fixed Assets

Turnover Ratio (in
times)

4.76 0.91 0.97 1.38 0.76 1.42 1.45

Net Debt to Total
Equity (in times)

0.36 (0.01) 1.03 0.65 r.82 0.42 0.3 0

Net Working
Capital Cycle (days)

162.51 82.74 15 I .30 107.37 127.70 150.07 164.42
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Limited
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Limited
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and
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Limited
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c. For financial year ended March 31,2023

Source: All the financial informationfor listed induslry peers mentioned above is on consolidated bosis and is
sourcedfrom the annual reports as available on BSE Limitedfor the Financial Year ending March 31, 2023.

Revenue from
Operations (<
million)

4,247.93 9,357.99 16,078.20 16,815.64 6,715.52 1 6,865.20 8,490.13

Growth 1n

revenue from
ooerations (%)

35.14% 36.64% 14.s4% 19.08% 9.61% 7.82% (2.27)%

Gross Profit ({
million)

1,074.10 6,098.44 6,468.30 8,683.33 2,563.36 6,818.40 )'7)7 n)

Gross Margin
(%\ 25.29% 6s.t7% 40.23% 51.64% 38.11% 40.43% 32.07%

EBTTDA ({
million)

661.86 4,020.95 1 ,859.21 1,955.95 1,149.80 i,968.90 542.13

EBITDA
Marsin (%) 15.58% 42.97% 11,56% 11.63% 11 1aO/

L l,tL/o 11.67% 6.39%

Profit for the
Year (( million)

446.72 2,951.76 212J8 398.10 678.68 629.50 t97.43

Total Income ({
million)

4,250.93 9,656.24 16,292.42 16,873.63 6,825.95 16,983.30 8,548.01

PAT Margin
(%\ 10.s1% 30.57% 1.31% 2.36% 9.94% 3.7r% 2.31%

Retum on
EquirY (%) 24.88% 29.23% 2.57% 4.86% 28.52% s.91% 3.t6%

Return on
Capital
Emoloved (%)

22.85% 35.41% 4.14% 8.25% 16.95% 6.93% 39s%

Gross Fixed
Assets Tumover
Ratio (in times)

7.66 1.52 0.97 1.51 1.65 1.33 1.94

Net Debt to
Total Equity (in
times)

0.44 (0.01) 1.25 0.83 t.27 0.47 0.34

Net Working
Capital Cycle
(davs)

172.71 68.06 181.85 126.85 I 18.97 146.35 202.4r
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