CHHAJED &

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To The Members of
KRYSTAL INGREDIENTS PRIVATE LIMITED

Report on the Financial Statements
Opinion

1. We have audited the accompanying financial statements of KRYSTAL INGREDIENTS
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31,
2024, and the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of Cash Flow for the year then ended, Statement of Changes in Equity, and
notes to the financial statements, including a summary of material accounting policies and
other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity
with Indian Accounting Standards (“Ind AS”) prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended and other
accounting principles generally accepted in India, of the state of affairs of the Company
as at 31st March 2024, and its loss, total comprehensive loss, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

2. We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilites under those Standards are further described in the Auditor's
Responsibilities for the Audit of the financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAI") together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Other Information

3. The Company’'s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director's Report, but does not
include the financial statements and our auditor’s report thereon. The Director’s report is
expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
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When we read the Directors report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance as
required under SA 720 “The Auditors Responsibilities Relating to Other Information”.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

4. The Company’s Management and Board of Directors are responsible for the matters
stated in Section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these financial statements that give a true and fair view of the state of
affairs, profit/loss and other comprehensive income, changes in equity, and cash flows of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also
responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the audit of the Financial Statements

5. Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also: ;

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.




o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and Board of
Directors.

e Conclude on the appropriateness of management and Board of Director’s use of the
going concern basis of accounting in preparation of financial statements and, based
on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them

~all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
6. As required by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books except for the matter
stated in the paragraph 6(i)(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014.

c. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Loss), the Cash Flow Statement and the Statement of changes in Equity dealt with by
this Report are in agreement with the books of account;




In our opinion, the aforesaid financial statements comply with the Ind AS specified
under section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended; -

. On the basis of written representations received from the directors as on March 31,

il.

2024 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2024, from being appointed as a director in terms of
Section 164 (2) of the Act.

The provisions of Section 143(3)(i) regarding reporting on adequacy of internal
financial control does not apply to the Company.

In accordance with the requirements of section 197(16) of the Act, as amended:

" As per notification number G.S.R. 463 (E) dated June 5, 2015 issued by Ministry of

Corporate Affairs, Section 197 of the Act as regards the managerial remuneration is
not applicable to the Company, since it is a private company.

. The modifications relating to the maintenance of accounts and other matters

connected therewith are as stated in the paragraph 6(b) above on reporting under
Section 143(3)(b) of the Act and paragraph 6(i)(vi) below on reporting under Rule 11(g)
of the Companies (Audit and Auditors) Rules, 2014. :

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us;

The Company does not have any pending litigations which would impact its
financial position.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

There were no amounts which were required to be to be transferred to the Investor
Education and Protection Fund by the company.

(a) The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the company to
or in any other person or entity, including foreign entity ("Intermediaries"”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief,
no funds have been received by the Company from any person or entity, including
foreign entity ("Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and




(c) In our opinion and based on the audit procedures, we have considered
reasonable and appropriate in the circumstances; nothing has come to our notice
that has caused us to believe that the representations under sub-clause (a) and
(b) contain any material misstatement.

v. The Company has neither declared nor paid any dividend during the year.

Vi. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software except at the database
level to log any direct data changes to the accounting software. Further, during
the course of our audit we did not come across any instance of audit trail feature
being tampered with.

As provision to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11 (g) of the Companies (Audit and
Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended
March 31, 2024.

7. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure | a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

For CHHAJED & DOSHI
Chartered Accountant
[FRN 101794W]

Place: Mumbai Abhinav Chhajed
" Date: Ry -01.2024 Partner
M. No. 196452
UDIN:2U\361S2.BKRPZW Y225



Annexure | to the Independent Auditors’ Report
(Referred to in our report of even date)

According to the information and explanations sought by us and given by the Company and
the books of accounts and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that

(i)

(iii)

(a)

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant
details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

The Company has a program for physical verification of its property, plant and
equipment once every 3 years which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

According to the information and explanations given to us and based on verification
of records provided to us, we report that, the title deeds of all the immovable
properties disclosed in the financial statements are held in the name of the
Company (other than properties where the Company is the lessee and the lease
arrangements are duly executed in favour of the lessee).

The Company has not revalued its Property, Plant and Equipment including Right
of Use assets or intangible assets during the year.

As per the information and explanation provided to us no proceedings have been
initiated or are pending against the Company for holding any Benami property under
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

In our opinion and according to the information and explanations given to us, the
inventories, except goods-in-transit has been physically verified during the year by
the management. In our opinion and based on information and explanations given
to us, the coverage and procedure of such verification by the management is
appropriate having regard to the size of the Company and the nature of its
operations. No discrepancies of 10% or more in the aggregate for each class of
Inventory were noticed.

The Company has been sanctioned working capital limits in excess of five crore
rupees, in aggregate from banks or financial institutions on the basis of security of
current assets. However, the company has not utilized any amount of these
sanctioned limits during the year. Consequently, the Company has not submitted
any quarterly statements or returns to the banks or returns to the banks or financial
institutions in relation to these working capital limits.

The Company has not made any investments in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to
Companies, firms, Limited Liability Partnerships or any other parties during the year
and hence reporting under clause (iii) (a), (b), (c), (d), (e) and (f) of the said Order
is not applicable to the Company.



(i)

(vii)

(viii)

(ix)

The Company has not given any loans, or provided any guarantee or security or made
any investments as specified under section 185 & 186 of the Companies Act, 2013.

The Company has not accepted deposits from public hence directives issued by the
Reserve Bank of India and the provisions of section 73 to 76 or any other relevant
provisions of the Companies Act, 2013, and the rules framed there under and reporting
under clause (v) of the said Order is not applicable to the Company.

The Maintenance of cost records under sub-section (1) of section 148 of the
Companies Act is not applicable to the company and hence reporting under clause (vi)
of thé said Order is not applicable to the Company.

(@) According to the information and explanations given to us and on the basis of our
examination of the records, amounts deducted / accrued in the books of account in
respect of undisputed statutory dues including Provident Fund, Employees’ State
Insurance, Income-tax, Goods & Services tax, Customs duty and other material
statutory dues as applicable to the company, have generally been regularly
deposited during the year by the Company with the appropriate authorities.

According to the information and explanations given to us and on the basis of our
examination of the records, no undisputed amounts payable in respect of Provident
Fund, Employees’ State Insurance, Income-tax, Goods & Services tax; Customs
duty, Excise duty and other material statutory dues were in arrears as at 31 March,
2024 for a period of more than six months from the date they became payable.

(b) According to the information and explanation given to us and the records of the
Company, there have been no dues in respect of Sales Tax, Income Tax, Value
Added Tax, Custom Duty, Excise Duty, Goods & Services tax and Service Tax etc.
which have not been deposited on account of any dispute.

According to information and explanations given to us and on the basis of examination
of the records of the Company, there were no transactions relating to previously

" unrecorded income that were surrendered or disclosed as income in the tax
assessments under the Income Tax Act, 1961 during the year.

(a) The Company has not defaulted in repayment of loans or borrowings or in the
payment of interest thereon to any lender during the year, except following delays

in payment: :
(Amt. in INR thousand)
Nature of Name of Amount Whether No. of Remarks,
Borrowing lender not paid principal | days delay if any
including on due or interest | or unpaid
debt date

securities
Term Loan | Axis Bank 648.71 Interest 2 days -

(b) The Company has not been declared as willful defaulter by any bank or financial
institution or other lender.

(c) In our opinion and according to the information and explanations given to us, the
term loans were applied for the purpose for which the loans were obtained.




(xi)

(xiil)

(d) In our opinion and according to the information and explanations given to us the
Company has not raised funds on short term basis during the year and hence
reporting under clause (ix)(d) of the said Order is not applicable to the Company.

(e) The Company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates or joint ventures.

() According to the information and explanations given to us, the Company has not
raised any loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies.

(a) The Company has not raised money by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
(x)(a) of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partially or optionally) during the year and
hence reporting under clause (x)(b) of Order is not applicable to the Company.

(a) During the course of our examination of the books and records of the Company
carried out in accordance with generally accepted auditing practices in India and
according to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the year. We have not been informed
of any such case by the management.

(b) No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government during the year.

(c) According to information and explanation given to us by the management, no
whistle blower complains were received during the year by the Company.

The company is not a Nidhi Company, thus reporting requirement under clause (xii) of
the said Order is not applicable.

According to the information and explanations given to us and in our opinion, all the
transactions with the related parties as defined under the Act are in compliance with
provisions of sections 177 and 188 of Companies Act where applicable and the details

- have been disclosed in the Financial Statements, as required by the applicable
accounting standards.

(xiv) The Company does not have an Internal Audit system and is not required to have an

(xv)

internal audit system as per section 138 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its directors
or directors of its holding or subsidiary companies or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

(xvi) (a) The Company is not required to be registered under Section 45-1A of the Reserve

Bank of India Act, 1934. Accordingly, reporting under Clause 3(xvi) of the Order is
not applicable to the Company.




(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities during the year without a valid Certificate of Registration (CoR) from the
RBI as per the Reserve Bank of India Act, 1934.

(c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the RBI. Accordingly, reporting under Clause 3(xvi)(c) of the
Order is not applicable to the Company.

(d) According to the information and explanations provided to us during the course of
audit, the Group does not have any CIC, and therefore reporting under clause
(xvi)(d) of the Order is not applicable to the Company.

(xvii) The Company has incurred cash losses amounting to Rs. 18,448.62 (in thousands)
during the financial year covered by our audit and Rs. 9,794.21 (in thousands) in the
immediately preceding financial year. .

(xviii) There has been no resignation of the statutory auditors of the Company during the
year and accordingly reporting under clause (xviii) of the Order is not applicable to the
Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

(xx)  The requirements as stipulated by the provisions of section 135 of the Companies Act,
2013 are not applicable to the Company. Accordingly, clauses (xx)(a) and (xx)(b) of
the order are not applicable. 3

A
For CHHAJED & DOSHI
Chartered Accoun%’%’éta
[FRN 101794\&!{]
e

Place: Mumbai Abhinav Chhajed
Date: 31.07.202Y Partner
M. No. 196452

UDIN: 2413 6US2RKBP=zZW U235



Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Balance Sheet as at March 31, 2024

(Amounts in Rupees Thousands uniess stated otherwise)

" As at As at
Farticulars Ngee March 31, 2024 March 31, 2023
ASSETS
(A) Non-current assets
(a) Property, Plant and Equipment 3)a) 42,379.17 %
(b) Right-of-use asset “) 86,135.38 87,100.41
(c) Capital work in progress 3)b) 2,87,702.63 783.87
(d) Other Intangible Assets 3)c) 358.80 -
(e) Financial Assets
(i) Other financial assets (10) 5,835.16 4,661.48
(f) Deferred tax assets (net) 6) 4,870.44 4,658.86
(g9) Income tax assets 310.47 -
(h) Other non-current assets ) 27,394.75 500.00
Total Non-current assets 4,54,986.80 97,704.62
(B) Current assets
(a) Inventories 8) 852.35 =
(b) Financial Assets
(i) Trade Receivables (5) 1,311.39 -
(ii) Cash and cash equivalents 9) 385.56 189.07
(iii) Other financial assets (10) 87.32 -
(d) Other current assets () 9,262.79 3,541.82
Total Current assets 11,899.41 3,730.89
Total Assets 4,66,886.21 1,01,435.51
EQUITY AND LIABILITIES
(A) Equity
(a) Equity Share Capital (11) 100.00 100.00
(b) Other Equity (12) (34,198.79) (14,616.79)
Total Equity (34,098.79) (14,516.79)
(B) Liabilities
(I) Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings (13) 4,29,032.50 1,14,671.53
Total Non-current Liabilities 4,29,032.50 1,14,671.53
(1I) Current Liabilities
(a) Financial Liabilities
(i) Borrowings (13) 31,483.71 -
(ii) Trade payables (15)
1. Total outstanding dues of micro enterprises 9,368.01 120.80
and small enterprises
2. Total outstanding dues of creditors other than 28,882.40 0.30
micro enterprises small and enterprises
(iiiiy Other financial liabilities (14) 297.68 200.00
(b) Other current liabilities (16) 1,920.70 959.67
Total Current Liabilities 71,952.50 1,280.77
Total Equity and Liabilities 4,66,886.21 1,01,435.51
Material accounting policies )

The accompanying notes from 1 to 38 form an integral part of the financial statements.

As per our report of even date

For Chhajed & Doshi
Chartered Accountants
Firm’s Reg. No.: 101794W

For and on behalf of the Board of Directors of
Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408

VW

CA Abhinav Chhajed =~ Vipul Parekh Yash' Parekh
Partner Director Director
Membership Number: 196452 DIN : 00235974 DIN : 03514313
Place : Mumbai Place : Mumbai Place : Mumbai

Date : 31-07-2024

Date : 31-07-2024

Date : 31-07-2024



Krystal Ingredients Private Limited

CIN: U24299MH2021PTC359408

Statement of Profit and Loss for the year ended March 31, 2024

(Amounts in Rupees Thousands unless stated otherwise)

. For the year ended For the year ended
P |
BtICularE ke March 31, 2024 March 31, 2023

(1) Income
(a) Revenue from operations (17) 1,111.35 -
Total Income 1,111.35 =
(2) Expenses
(a) Cost of raw materials consumed (18) 1,508.00 -
(b) Changes in inventories of Finished Goods and WIP (19) (439.38) -
(c) Employee benefits expense (20) 320.96 -
(d) Finance costs (21) 13,986.93 9,317.52
(e) Depreciation and amortisation expenses (22) 1,344.95 962.39
(f) Other expenses 23) 4,183.46 476.69
Total Expenses 20,904.92 10,756.60
(3) Profit /(Loss) before tax (1-2) (19,793.57) (10,756.60)
(4) Tax expense (30)
(a) Current tax = -
(b) Deferred tax (charge) / credit 211.57 2,707.22
Total tax expense 211.57 2,707.22
(5) Profit /(Loss) for the year (19,582.00) (8,049.38)
(6) Other Comprehensive Income /(loss)
(1) Items that will be reclassified to Profit / (Loss) 2 -
(2) Items that will not be reclassified subsequently to Profit / (Loss) - -
Total Other Comprehensive Income /(Loss) for the year - -
(7) Total Comprehensive Income /(Loss) for the year (19,582.00) (8,049.38)
Earnings per Equity Share of Face Value of Rs. 10 Each 29)
(1) Basic (in Rs.) (1,958.20) (804.94)
(2) Diluted (in Rs.) (1,958.20) (804.94)
Material accounting policies )

The accompanying notes from 1 to 38 form an integral part of the financial statements.
As per our report of even date

For Chhajed & Doshi For and on behalf of the Board of Directors of
Chartered Accountants

Firm’s Reg. No.: 101794W

N

Vipul Parekh
Director

DIN : 00235974
Place : Mumbai
Date : 31-07-2024

CA Abhinav Chhajed
Partner

Membership Number: 196452
Place : Mumbai

Date ; 31-07-2024

ash Parekh
Director
DIN : 03514313
Place : Mumbai
Date : 31-07-2024




Krystal Ingredients Private Limited

CIN: U24299MH2021PTC359408
Statement of Cash flows for the year ended March 31, 2024

(Amounts in Rupees Thousands unless stated otherwise)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

(A) Cashflows from operating activites

Profit before tax

Adjustment for:

Depreciation and amortisation charge

Finance costs

Operatinig cash flow before working capita! changes

Adjustment for changes in working capital:
(Increase)/Decrease in inventories

(Increase) in trade receivables

(Increase) / Decrease in other assets

Increase / (Decrease) in trade payables
Increase / (Decrease) in other liabilities

Cash generated from operations

Taxes paid (net of refunds)

Net cashflows from operating activities

(B) Cashflows from investing activities

Expenditure on property, plant and equipment and intangible assets
Capital advance given

Net cashflows from investing activities

{C) Cashflows from financing activities

Proceeds from Non-Current Borrowings {includes current maturities of long
iterm borrewings)

!F-'inance costs

Net cashflows from financing activities

Net (decrease)/increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise of:

Casn on hand

Balance with banks:

i In current accounts

In deposit account with original maturity of 3 months or less

Total Cash and cash equivalents

(19,793.57) (10,756.60)
1,344.95 962.39
13,986.93 9,317.52
(4,461.69) (476.69)
(852.35) -
(1,311.39) -
(6,481.98) (5,552.79)
38,129.30 17.10
1,058.71 452.38
26,080.60 (5,560.00)
(310.47) .
25,770.13 (5,560.00)
(3,30,036.65) (783.87)
(27,394.75) -
(3,57,431.40) (783.87)
3,35,561.22 15,772.77
(3,703.46) (9,317.52)
3,31,857.76 6,455.25
196.49 | n 111.38
185.07 77.69
385.56 189.07
48.06 -
337.50 189.07
385.56 180.07

Material accounting policies [Note (2)]

‘The accompanying notes from 1 to 38 form an integral part of the financial statements.

Note :

The cashflow statement has been prepared under the indirect method as set out in Indian Accounting standard (Ind AS 7) 'Statement of

cash flows' as specified under section 133 of the Companies Act, 2013.

As per our report of even date

For Chhajed & Doshi
Chartered Accounsants
Firm’s Reg. No.: 101794wW

(B

CA Abhinav Chhajed
Partner

Membership Number: 196452
Place : Mumbai

Date : 31-07-2024

For and on behalf of the Board of Directors of

Krystal Ingredients Privat

CIN: U24299MH2021PTC359403

\

Vipul Parekh
Director

DIN : 00235974
Place : Mumbai
Date : 31-07-2024

e Limited

Yash Parekh
Director

DIN : 03514313
Place : Mumbai
Date : 31-07-2024




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408 .
Statement of Changes in Equity for the year ended March 31, 2024

(A) Equity Share Capital

{Amounts in Rupees Thousands unless stated otherwise)

Particulars Amount
Balance as at April 01, 2023 100.00
Eha|1ges in equity share capital during the year 7
Balance as at March 31, 2024 100.00
Balance as at April 01, 2022 ' 100.00
Changes in equity share capital during the year &
Balance as at March 31, 2023 100.00

(B) Other Equity

(Amounts in Rupees Thousands unless stated otherwise)

Particulars Retained earnings Total equity
Balance as at Aprii 01, 2023 (14,616.79) (14,616.79)
Profit ; (Loss) for the year (19,582.00) (19,582.00)
Balance as at March 31, 2024 (34,198.79) (34,158.79)
Balance as at April 0%, 2022 (6,567.41) (6,567.41)
Profit / (Loss) for the year (8,049.38) (8,049.38)
|Balance as at March 31, 2023 : ~{14,616.79) (14,616.79)

Nature and purpose of reserves

(2) Retained Earnings: Retained earnings are the profits/(loss) that the Company has earned/(incurred) till date net of
appropriations.

The accompanying notes from 1 to 38 form an integral part of the financial statements.

As per our report of everi date

For Chhajed & Doshi For and on behalf of the Board of Directors of
Chartered Accountants Krystal Ingredients Private Limited

Firm’s Reg. No.: 101794W CIN: U24299MH2021PTC359408

fyash Parekh

CA Abhinay Chhajed Vipu! Parekh

Partner Director Director
Membership Number: 196452 DIN : 00235974 DIN = 02514313
Place : Murnbai Place : Mumbai Place : Mumbai

Date - 31-07-2024 Date : 31-07-2024 Date : 31-07-2024



Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024

(1)

(2

~—

(2.61)

(2.62)

Corporate information

Krystal Ingredients Private Limited is a Private Limited Company incorporated on 22nd April, 2021 under the provisions of the Companies
Act 2013. The company is a wholly owned subsidiary of Gem Aromatics Limited (formerly known as Gem Aromatics Private Limited)
having its registered office in the state of Maharashtra. The Company is in the business of manufacturing of natural identical / synthetic
products, including those with application in the Flavour & Fragrance industry, and specialty chemicals. The financial statements of the
company for the year ended March 31, 2024 were approved and authorized for issue by board of directors in their meeting held on July
31, 2024.

Material accounting policies
Basis of preparation

(a) The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under
the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division II

‘of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule III), as applicable to the financial statements.

Basis of Measurement

(b) The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilites measured at
fair value (refer accounting policy regarding financia! instruments). The financial statements are presented in Indian Rupees "INR
thousands" (Rupees Thousands) which is also the Company's functional currency.

Significant accounting estimates, judgements and assumptions

The preparation of the Company’s Standalone financial statements in conformity with Ind AS requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances
existing when the Standalone financial statements were prepared. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revision to accounting estirnates is recognized in the year in which the estimates are revised and in any future period affected.

In the process of applying the Company’s accounting policies, management has made the following judgements which have significant
effect on the amounts Recognized in the Standalone financial statements:

&. Useful lives of property, plant and equipment and intangible assets: Determination of the estimated useful life of tangibie
assets and intangible assets and the assessment as to which components of the cost may be capitalized. Useful life of tangible assets is
based on the life specified in Schedule II of the Companies Act, 2013 and also as per management estimate for certain category of
assets. Assumption also need to be made, when company assesses, whether as asset may be capitalized and which components of the
cost of the assets may be capitalized.

b. Contingencies: Management judgement is required for estimating the possible outflow of resources, if any, in respect of
contingencies/ claims/ litigations against company as it is not possible to predict the outcome of pending matters with accuracy.

c. Fair value measurernents and valuation processes : Some of the Company's assets and liabilities are measured at fair value for
financial reporting purposes. The Management determines the appropriate valuation techniques and inputs for the fair value
measurements. In estimating the fair value of an asset or a liability, the Company used market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Company engaged third party qualified valuers to perform the valuations in order to
determine the fair values based on the appropriate valuation techniques and inputs to fair value measurements such as Discounted ‘Cash
Flow model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a dearee of
judgment is required in establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit rick-and volatility.
Changes in assurnptions about these factors could affect the reported fair value of financial instruments.

d. Estimation of defined benetit plans : The obligation arising from defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation, actuarial rates and life expectancy. The
discount rate is determined by reference to market vields at the end of the reporting pericd on government bonds. The period to maturity
of the underlying bonds correspond to the probable maturity of the post-employment benefit obligation.

e. Impairment of property, plant and equipment and intangible assets : At each balance sheet date the company assesses
whether there is any indication of impairment of the carrying amount for each class of the property, plant and equipmant, intangible
assets and investments. if any indication exists, an asset’s recoverable amount is estimated. An impairment loss is recognized whenever
the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the net selling price and value
in use. In assessing value in use, the estimated future cash flows are discounted to their present value based on an appropriate discount
factor.




Krystal Ingredients Private Limited
CIN: U24299MHZ2021PTC359408
Notes to the financial statements as at March 31, 2024

(2.03) Property, Plant and Equipment

All items of property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated irnpairment losses.
Historical cost includes expenditure that is directly attributable to the acquisition of the items. Cost includes its purchase price includirg
non-refundable taxes and duties, borrowing cost, directly attributable costs of bringing the asset to its present location and condition.

Subsequent costs are included in the asset’s carrying amourit or recognized as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably.

The cairying amount of any component accounted for as a separate asset is derecognized when replaced. Al other repairs and
maintenance are charged to statement of profit or loss during the reporting period in which they are incurred.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying arnount is greater than its
estimated recoverable amount.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and changes, if any, are
acceunted in line with revisions to accounting estimates.

Depreciation ) .

Depreciation on property, plant and equipment is provided on written down value method, which is in line with the estimated useful life
as specified in Schedule 1f of the Companies Act, 2013.

Depreciation commences when the assets are ready for their intended use. The assets residual values and useful lives are reviewed, and
adjusted if appropriate, @t the end of each reporting period.

Gains and losses on disposals are determined by comparing net disposal proceeds with carrying amount. These are included in the
statement of profit and loss.

The estimated useful lives are as follows :

Assets Useful life {years)
Building 30
Plant and Machinery 15
Furnitures and Fixtures 10
Electrical Installation 10
Vehicles 8to 10
Factory/Office Equipment 5
Computers 3to6

(2.04) Intangibie Assets )
Intangible assets with finite useful life are stated at cost of acquisition, less accumulated depreciation/ amortisation and impairment loss
if any. Cost includes taxes, duties and other incidental expenses related to acquisition and other incidental expenses. Amortisation is
recogriised in profit or loss on a diminishing balance method over the estimated useful lives of respective intangible assets.
The estimated useful lives are as follows : '

Assets Useful life (years)
Computer Software 3to6

’

Intangible assets are amortised in profit or loss over their estimated useful lives, from the date that they are available for use based on
the expectad pattern of consumption of economic benefits of the asset.

Gains or tosses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

(2.95) !lhpairmént of property, plant and equipment and intangible assets

At each balance sheet date the company assesses whether there is any indication of impairment of the carrying amount for each class of
the property, plant and equipment, intangible assets and investments. If any indication exists, an asset's recoverable amount is
estimated. An impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount is the greater of the net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value based on an appropriate discount factor.




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024

(2.06)

(2.07)

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current ciassification. An asset is ireated ac
current when it is:

¥ Expacted to be realised or intended to be sold or consumed in normal operating cycle

¥ Held primarily for the purpose of trading

> Expected to be realised within twelve months after the reporting period, or

¥ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle

¥ It is held primarily for the purpose of trading

B It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
corrpany has identified twelve months as its operating cydle.

Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that would be received to

sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

» 1n the principal market for the asset or liability, or

B (1 the absence of a brﬂncipal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in
their best economic interest. '

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate econcmic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant cbservable inputs and minimising the use of unobservable inputs.

All dssets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as foilows, based on the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

¥ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Fer financial assets and liabilities maturing within one year from the balance sheet date and which are not carried at fair value, the
carrying amount approximates fair value due to short term maturity of these instruments.

The Company recognises the transfer between the levels of fair value hierarchy at the end of the reporting period during which the
changes has occurred.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summaries accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

» Quantitative disclosures of fair value measurement hierarchy (Mote 25)

# Financial instrurments (including those carried at amortised cost) (Note 25)




Krystai Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notas to the financial statements as at March 31, 2024

(2.08) Revenue

Revenue from contracts with customers is recognised on transfer of control of promised goods or services to a customer at ar amount
that reflects the consideration to which the Company is expected to be entitled to in exchange for those goods or services. Revenue
towards salisfaction of a performance obligation is measured at the amount of transaction price allocated to that performance obligation.

Sale of products:

Revenue from sale of products is recognised when the control on the goods have been transferred to the customer. The performance
obligation in case of sale of product is satisfied at a peint in time i.e., when the material is shipped to the customer or on delivery to the
customer, as may be specified in the contract.

Rendering of services: .

Revenue from services is recognised over time by measuring progress towards satisfaction of performance obligation for the services
rendered.

.Interest income:

Interest income is accounted on accrual basis.

(2.09) Invento_ries

Inventories are valued at the lower of cost (including purchase cost, non-refundable taxes and duties and other overheads incurred in
bringing the inventories to their present location and condition) and estimated net realisable value, after providing for obsolescence, where
appropriate. Raw materials, packing materials and other supplies held for use in production of inventories are not written down below cost
except in cases where material prices have declined, and it is estimated that the cost of the finished products will exceed their net realisable
value.

Raw materials, packing materials and stores and spares are valued at cost computed on weighted average basis. The cost includes purchase
price, inward freight and other incidental expenses net of refundable duties, levies and taxes, where applicable. .

Finished goods produced and work-in-progress are carried at lower of net realisable value and cost (including purchase cost, non-refundable
taxes and duties and other overheads incurred in bringing the inventories to their present locaticn and condition), computed on a weighted
average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated
Costs necessary to make the sale.

(2.10) Taxes

- Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in
accorcance with the Income Tax Act 1961. The tax rates and tax laws used to compute the amount are those that are enacted or
~ substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle the asset and the liability on a net basis, i

Deferred Tax
Deferred tax is recognised using balance sheet approach at the reporting date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purpose at the reporting date.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient laxab'e profits will be available to allow all or part of the deferred tax asset to be utilisad, Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become probabie that future taxable profits wili allow the
deferred tax assets to be recovered.

Deferred tax assets and liabilities are measured using the tax rates that are expected to apply in a year when asset is realised or the
liability is expected to be settled based on the tax rates and tax laws that have been enacted or substantively enacted by the reporting
date.

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off assets against liabilities
representing current tax where the deferred tax assets and deferred tax liabilities relate to taxes on income levied by the same governing
taxation laws.

Current and deferred tax for the year
Current and deferred tax are recognised in the statement of profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively. :
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Notes to the financial statements as at March 31, 2024

(2.11)

(2.12)

Provisions and Contingent Liabilities

Provisions:

Provisions are recognised when there is a present obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the obligation.
Provisions are measured at Lthe best estimate of the expenditure required to settle the present obligation at the Balance sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,

the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Contingent Liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed
only by the cccurrence or non-bccurrence of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made. The Company does not recognise a contingent liability but discloses its existence in the
financial statements.

Financial Instruments

A financial instrument Is any contract that gives rise to a financial asset of one entity and a financial liability or equily instrumerit of
another entity.

Financial assets

lnitial recognition and mieastrement

Financial assets are dassified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive
income (OCI), and fair value through profit or loss.

The dassification of financial assets at initial recognition depends on the financial asset’s contractual cash flow. characteristics and the
Company’s business model for managing them. With the exception of trade receivables that do not contain a significant financing
component, the Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are attributable to the acquisition of financial asset. Trade receivables that do not contain a
significant financing cornponent are measured at the transaction price determined under Ind AS 115. Refer to the accounting policies in
section 2.03 for Revenue from contracts with customers.

Iin order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash flows
that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as the SPP1
test and is performed at an instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair value
through profit or loss, irrespective of the business model. '

The Cempany’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or
both. Financial assets classified and measured at amortised cost are held within a business model with the objective to hold financial
assets in order to collect contractual cash flows while financial assets classified and measured at fair value through OCI are held within a
business model with the objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the
asset.

Subsequent measurement

For purposes of subsequent measurement, financia! assets are dlassified in following categories:

»-Financial assets at arnortised cost.

» Financial assets at fair value through profit or loss

» Financial assets at fair value through other comprehensive income (FVOCI) with recycling of cumulative gains and

» Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon derecognition

A *financial asset’ is measured at amortised cost if both the following conditions are met: .
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset. give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on
the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculaled by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are
recognisec in the profit or loss. The Company’s financial assets at amortised cost includes loans and other financial assets.
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(2.12) Financial Instruments (Continued)

A financial asset’ is measured at FVOCI if both the following conditions are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments designated at fair
value through OCI when they meet the definition of equity under Ind AS 32 'Financial Instruments: Presentation' and are not held for
trading. The classification is determined on an instrument-by-instrument basis. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies are classified as at FVTPL.
Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as otner income in the statement
of profit and loss when the right of payment has been established, except when the Company benefits from such proceeds as a recovery
of part of the cost of the financial asset, in which case, such gains are recorded in OCL Equity instruments designated at fair value
through OCI are not subject to impairment assessment.

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair value recognised
in the statement of profit and loss. This category includes investments in mutual funds. Dividends on such investments are recognised in
the statement of profit and loss when the right of payment has been established.

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised
(i.e. removed from a Company’s balance sheet) when:

- The rights to receive cash flows from the asset have expired, cr

- The Company has transferred its right to receive cash flows from the asset and either :

(a) the Company has transferred substantially all the risks and rewards of the asset,

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset. i

Impairment of financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is impaired. A firancial
asset is considered to be impaired, if objective evidence indicates that one or more events have had a negative effect on the estimated
future cash flows of that asset.

For trade receivables, (he Company applies a simplified approach in calculating ECLs. Therefore, the Company does not track changes in
credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
€COonomic environmernt. .

Financial liabilities

fitial recognition and measurement

Al financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

Subseguent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
» Financial liabilities at fair value through profit or loss

» Financial liabilities at amortised cost (!oans and borrowings)

Derecognition

A finandial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability 1s replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of finandal instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legai right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultan=ously.




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial staternents as at March 31, 2024

(2.13)

(2.14) Ca

(2.15)

(2.16)

(2.17)

Leases

The Company’s lease asset classes primarily consist of leases for land. The Company assesses whether a contract contains a iease, at
inception of the contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether:

(i) the contract involves the use of an identified asset
(ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and
(iii) the Company has the right to direct the use of the asset.

The Company as a lessee

At the date of commencement of the lease, the Company recognises a right-of-use asset ("ROU”) and a corresponding lease liability for
ail lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Company recognises the lease payments as an operating expense on a straight-
line basis over the term of the lease.

The Cornpany. recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease
commencement cate. The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement
of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or
site on which it is located. The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-cf-use assets is depreciated using the
straight-line method from the commencement date over the lease term.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the
lezse. The lease payments are discounted using the interest rate implicit in the lease. Lease liabilities are remeasured with a
corresponding adjustment to the related right-of-use asset if the Company changes its assessment as to whether it will exercise an
extension or a termination option.

sh and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise of cash balances at banks, cash on hand and demand deposits with an original
maturity of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of changes in
value.

In the cash flow statement, cash and cash equivalents includes cash on hand, cash at bank, demand deposits with banks, other short-
term hlghly liquid investments with original maturities of three months or less.

Borrowing Costs

Borrowing costs include finance costs calculated using the effective interest method.

Borrowing costs that are directly attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost of
such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use.

Iriterest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for which they are incurred.

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit for the period attributable to equity sharehoiders by the weighted average
number of equity shares outstanding during the period. Earrings considered in ascertaining the Company’s earnings per share is the net
profit for the period after deducting any attributable tax thereto for the period. For the purpose of calculating diluted earnings per share,
the net profit for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period
is adjusted for the effects of all dilutive potential equity shares.

Seginent Reporting

Based on "Managemenl Approach” as defined in Ind AS 108 - Operating Segments, the Chief Operating Decision Maker 1.e. Mr. Yash
Parekh (Director) evaluates the Company’s performance and aliocates the resources based on an analysis of various performance
indicators by business segments. Inter segment sales and transfers are reflected at market prices. Unallocable items includes general
corporate income and expense items which are not allocated to any business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the
standalone financial statements of the Company as a whole. Common allocable costs are allocated to each segment on an appropriate
basis.

Recent accounting pronouncements

. Mmistry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian
@ccounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, MCA has not notified any new standards
~am

mendments to the existing standards applicable to the Company.
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Krystal Ingredients Private Limited
- CIN: U24298MH2021PTC359408
- Notes to the financial statements as at March 31, 2024

(3)(b) Capital work in progress
(Amounts in Rupees Thousands unless stated otherwise)
Particulars Amount

As at April 01, 2023
Incurred during the year*
Capitalised during the year

783.87
3,28,523.35
(41,604.59)

As at March 31, 2024 2,87,702.63 |
As at April 01, 2022 -
Incurred during the year* 783.87
Capitalised during the year -
As at Mavch 31, 2023 783.87

*Amotint included under CWIP is primarily related to Building and Plant arid Machinery which is under construction.

CWIP £Lgeing Schedule

(Amounts in Rupees Thousands unless stated otherwise)
Amount in CWIP for a period of

Parti otal
Biticalars < 1 year 1-2 years 2-3 years > 3 years L
March 31, 2024 - Projects in Progress 2.36,918.76 783.87 - =
March 31, 2023 - Projects in Progress 783.87 -

Note : There is no overrun of cost or delay in projects in process as per the Company's plan.

(3)(c) Other Intangible Assets

(Amounts in Rupees Thousands unless stated otherwise)

0 Computer
Particulars Softwares
Gross carrying amount (at cost)

s &t April 01, 2023 -
Additions 452.63
Disposals -

As at March 31, 2024 452.63
Amoartisation
As at April 01, 2023 “
Charge for the vear 93.83
On disposals -
As at March 31, 2024 93.83
|Net carrying amount as at March 31, 2024 358.80

(4) Right-of-use assets

(Amounts in Rupees Thousands unless stated otherwise)

Particulars Amount

Gross carrying amount

As at April 01, 2023 88,827.44

Additions -

Disposals -
As at March 31, 2024 88,827.44
Accumulated depreciation

As at April 01, 2023 1,727.03

Charge for the year 965.03

On disposals -
As at March 31, 2024 | 2,692.06
Net carrying amount as at March 31,2024 86,135.38
Gross carrying amount

As at April 01, 2022 88,827.44

Additions -

Disposais -
As at March 31, 2023 88,827.44
Accumulated depreciation

As at April 01, 2022 764.64

Charge for the year 962.39
|_On disposals -
As at March 31, 2023 1,727.03
Net carrying amount as at March 31, 2023 87,100.41

Note:
1. Cormiprises of leasehold land.




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408 ]
Notes to the financial statements as at March 31, 2024

(Amounts in Rupees Thousands unless stated otherwise)

Particulars Asat As at
March 31, 2024 March 31, 2023
(5) Trade Receivables
Unsecured, considered good 1,311.39 =
Total Trade Receivables 1,311.39 2
Undisputed Trade receivables — considered good March 31, 2024 March 31, 2023
- Not Due 1,311.39 =
- Less thar 6 Months - -
- 6 months — 1 year N :
- 1-2 years = =
- 2-3 years . - -
- More than 3 years = -
Total Trade Receivables 1,311.39 -
(6) Deferred tax assets (net)
Significant components of deferred tax assets (net)
Deferred tax assets
Disallowance under section 43B of Income Tax Act, 1961 90.11 o
Carry forward losses 5,147.14 4,658.86
Deferred tax liabilities
Difference between book and tax value of property, plant and equipment and (366.81) g
intanaible assets
Total Deferred tax assets 4,870.44 4,658.86__
Movements in deferred tax assets/(liabilities)
Disallowance Property, plant &
! under section 438 perty, 2
Particuiars equipment and Carryforward iosses Total
ghIncome TaxiAct, intangible assets
1961 1
At April 1, 023 = o 4,658.86 4,658.86
(Charged; / Credited g - ® =
- 1o profit or loss 90.11 (366.81) 488.28 211.58
At March 31, 2024 90.11 (366.81) 5,147.14 4,870.44
At April 1, 2022 - - 1,951.64 1,951.64
(Charged) ;' Credited - -
- to profit or loss - - 2,707.22 2,707.22
At March 31, 2023 N - 4,658.86 4,558.86
Particulars Asiat fiat
A March 31, 2024 March 31, 2023
(7} Other assets
Non-Current assets
Capital advances* 27,394.75 500.00
Tota! Non-current assets 27,394.75 500.00
*Pertains to advances given for acguisition and construction of Property, Plant and Equipment
Current assets
Prepaid expenses 2,239.05 0.46
Advances o vendors 73.92 2,943.83
Baiainces with government authcrities 6,949.82 597.53 "
Totai Current assets 9,262.79 3,541.82
(8) Inventories
Raw Materials 518.00
Semi Finished Goods 347.0% -
Finished Goods 92.37 =
Stores & Spares and Other Materials 94,97 -
Total Inventories 852.35 =
(9) Cash and cash equivalents
Cash on hand 48.06
Balances with banks
In current accounts . 337.50 189.07
Total Cash and cash equivalents 385.56 189.07
(10) other financial assets
Non-current financial assets
Security deposits 5,835.16 4,661.45
Total non-current financial assets 5.835.16 4,561.48
Current financial assets
Security deposits 87.3% =
Total Current financial assets - 87.32 P 2




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC355408
Notes to the financial statements as at March 31, 2024

(Amounts in Rupees Thousands unless stated otherwise)

Particulars

As at
March 31, 2024

As at
March 31, 2023

(12) Other equity

Retained earnings
Total Other equity

Movement of other equity

Retained earnings

At the commencement of the vear
Profit for the year

At the end of the year

(13) Borrowinas

Non-Current

Secured:

- Banks - Tarm loans

Unsecured: v
Loan froni related parties

Current
Loans pavable on demand from :
Secured:
Current maturities of long -tetm debt

Note: The unsecured loan is availed at the prevailing interest rates as per the current market concitions.

Refer Note 28 for details of security, terms of repayment and rate of interest against respective loans.

(14) Other financial liabilities
Cuirent Snancial liabilities
Employee Related Otligation
Total current financial liabilities

{15) Trade payables

- Total outstanding dues of micro enterprises and small enteiprises (Refer Note 33)
- Total outstanding dues of creditors other than micro erverprises and small enterprises
Total Trade payabies

Ageing of Trade payables

Total outstanding dues of micro enterprises and small enterprises
- Not due

- Less than 1 vear

- 1-Z vyears

- 2-3 vears

- More than 3 years

Total Trade payables

Total outstanding dues of creditors other than micro enterprises and small enterprises

- Not due

- Less than'i vear

- 1-2 vears

- 2-3 veare

- More than 3 vears
Total Trade payables

(16) Current fiabilities

Statutory dues pavable*
Total Current liabilities
*Includes liability towards tax deducted at cource

(34,198.79) (14,616.79)
(34,198.79) (14,616.79)
(14,616.79) (6,567.41)
(19,582.00} (8.049.38)
(34,198.79) {14,616.79)
2,38,376.67 -
1,90,655.83 1,14,671.53
4,29,032.50 1,14,671.53
31,483.71 -
31,483.71 -
297.68 200.00
297.68 200.00
9,368.01 120.80
28,882.40 0.30
38,250.41 121.10

March 31, 2024

March 31, 2023

50.00 -
9,317.71 70.80
0.30 50.00
9,368.01 120.80 _
March 31, 2024 _March 31, 2023
5,210.96 =
23,671.44 92.30
28,882.40 0.30
1,920.70
1,920.70




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024
(Amounts in Rupees Thousands unless stated otherwise)

As at As at
March 31, 2024  March 31, 2023

Particulars

(11) Equity share capital

Authorised
March 31, 2024: 2,000,000 [March 31, 2023: 10,0001 equity shares of face value Rs 10 each 20,000.00 100.00
20,000.00 . 100.00
Issued, subscribed and fully paid-up
March 31, 2024 10,000 [March 31, 2023: 10,000] equity shares of face value Rs 10 each 100.00 100.00
100.00 100.00

Note: Vide Shareholder's Resolution dated September 29, 2023, the authorised share capital was increased from 10,000 equity shares to 2,000,000
equity shares of Rs. 10 each.

(a) Reconciliatiun of shares outstanding at the beginning and at the end of the year

As at March 31, 2024

As at March 31, 2023

Particulars ' )
PRt Rupees in 000's Numberof Rupees in 000's
shares shares
Equity shares
At the comrmencement of the year 10,000 100.00 10,000 100.00
Issued during the year - - - -
At the end uf’the year 10,000 100.00 10,000 100.00

During the year Ni shares (March 31, 2023- 10,000 shares) were issued of face value of Rs 10 each.

(b) Particulars of shareholders holding more than 5% shares of a class of shares

As at March 31, 2024 As at March 31, 2023

% of total % of total

Particulars
shares in Number of shares shares in Numbzyof
shares
the class the class
Equity shares of Rs. 10 each fully paid-up held by )
Gem Aromatics Limited (Holding company)* 100.00% 10,000 100.00% 10,000
(c) Details of shares held by promoters
As at March 31. 2024
Ll 5.““?“ G Change during No. of shares at % of Total % change
Promoter Name the beginning of : .
the year the end of the year Shares during the year
the year
‘Gem Aromatics Limited™ _ 10,000 8 10,000 100.00% -
Total 10,000 - 10,000 100.00% #
As at March 31, 2023
No. of shares at . " -
ot Change during No. of shares at % of Total % change
Promoter Name the beginning of 5
the year the end of the year Shares during the year
the year
Gem Aromatics Limited* 10,000 - 10,000 100.00% -
Total 10,000 - 10,000 100.00% -

* Formerly known as Gem Aromatics Private Limited

(d) Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having a par value of Rs 10 per share. In respect of every equity share (whether fully paid or
partly paid ), votirg right shall be in the same pioportion as the capital paid up on such equity share bears to the total paid up equity capital of the
company. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directors is subject to the approval of the
sharetiolders in the ensuing Annual Genera! Meeting, except in case of interim dividend. In the event of liquidation, the equity sharehclders are
eiigible to receive the remaining assets of the Cempany after distributicn of all preferential amounts, in proportion to their shareholding.

(e} There were no shares allotted pursuant to contract without paymerit being received in cash or as fully paid up by way of bonus shares or any chares
bought back.

\ ;,'1, >\~1_.,/ ;,
N
S,




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408

Notes to the financial statements as at March 31, 2024 ’
(Amounts in Rupees Thousands unless stated otherwise)

(17} Revenue from Operations
a) Sale of products
- Domestic sales 1,111.35 -
Total Revenue from operations 3,111.35 =
(18) Cost of raw material consumed
Inventory at the beginning of the year - -
Add : Purchased during the year 1,826.00 -
Less : Raw material at the end of the year (318.00) =
Cost of raw material consumed 1,508.90 -
(19) Changes in inventories of Finished Goods and WIP
At the beginning of the year
Finished Goods - -
Work - in - Progress & &
Finished Gooeds in Transit - -
[Al - *
At the end of the vear
Finished Goods 92.37 -
Work - in - Proaress 347.01 -
Finished Goods in Transit i 2
[B] 439.38 -
Net (increase) / decrease [A-B] {439.38) -
(20) Employee benefits expense
Salaries, wages and bonus 228.34 -
Staff welfare expense 92,62
Tota! employee benefit expenses 320.96 -
(21) Finance costs
Interest on i.oan 17,803.30 9,296.21
Less: Capitalized (3,914.63) -
Interest on Statutory dues 76.18 21.31
Other Finance Costs 22.08 -
Total Finance cost 13,986.93 9,317.52
Note: Rate for capitalization of interest relating to specific borrowings and general borrowing were 8.62% p.a. and 9.00% p.a. respectively for
year ended March 31, 2024. ¢
{22) Depreciation and amortisation expenses
Depreciation of Property, nlant and eguipment (Refer note (3)(a)) 286.09
Amortisation of :
- Lease assets - Right of Use Asset (Refer note 4) 965.03 962.39
- Other Intangible assets (Refer note (3)(c)) 93.83 -
Total Depreciation and amortisation expernses 1,344.98 962.39
(23) Other expenses
Legal and professional charges 3,086.70 64.50
Auditor's remuneration (Refer note 23.1 below) 50.00 50.00
Repairs and Maintainance
Factory 46.01 g
Others 219.44 31.45
Rent 192.00° -
Power axd fuel 2.20 : &
Membership fees & subscription 18.84 301.50
Electricity Expenses 12.74 -
Consurnptior: of packing materia! and stores & spare parts 6.42 -
Insurance charges 295.23 =
Travelling and conveyance 27.27 26.75
Miscellaneous expenses 226.61 2.49
Total Dther expenses . 4,183.46 476.69
(23.1) Payment to auditor : ]
(i) Statutory Audit fees 50.00

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Yotal Payment to auditor

50.00




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024

(24) Reiated party transactions

(a) Related partias

Gem Aromatics FZ LLC (w.e.f. April 22, 2021)

w

Sr. No Name of the party Nature cf relationship
1 {Gem Aromatics Limited (Formerly known as Gem Aromatics Private Limited) Holding Company
2 |Gem Aromatics LLC Subsidiary of Holding Company

Subsidiary of Holding Company

(b) Key managerial personnei

Sr. No Particulars

Nature of relationship |

!

1 |Vipul Parekh Director '
2 Kaksha Vipul Parekh Director

3 |Yash Parekh Director I

{c¢) Details of transactions with related parties

(Amounts in Rupees Theusands unless stated otherwise)

Sr. A . For the year ended
No Nature of Transaction March 31, 2024

For the year ended
March 31, 2023

A Transactions

|1 |Intereston Inter-corporate loan

| 2 |[Security Deposit - Rent Expense
Gem Aromatics Limited 60.00

Gem Aronatics Limited 10,283.47 9,296.21
2 |Inter-corporate [oan received
Gem Aromatics Limited 65,700.83 6,476.56
3 Rent Expense
Gem Aromatics Limited 1120.00 =
4 |Security Deposit - Rent Expanse
|Gem Aromatics Limited 60.00 ~
Sr no Balances Asat As At
i March 31, 2024 March 31, 2023
B |Baiances
1 Borrowings
Gem Aromatics Limited 1,90,655.83 1,14,671.53

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions, Qutstanding balances at the

year-end are unsecured and settlement occurs in cash.




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2022

(25) Fair value measurement

The following table shows the carrying amounts and fair vaiues of financial assets and financial liabilities, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and financial |iabilities if the
carrying amount is a reasonable approximation of fair value those include cash and cash equivalents, other bank balances,
trade receivables and trade payables.

(a) Financial intruments by category
(Amounts in Rupees Thousarnids unless stated otherwise)

At Amortised Cost. March 31, 2024 March 31, 2023
Assats -
Trade receivables : ' pha 1,311.39 :
Cash and cash equivalents 385.56 189.07
Other financials assets 5,922.48 4,661.48
Total Assets _ 7,619.43 4,850.55
Liabilities
Borrowings 4,60,516.21 1,14,671.53
Trade payables 38,250.40 121.10
Other financial liabilities 297.68 209.00

Total Liabilities ‘ 4,99,064.29 1,14,992.63

'Note:‘Carrying amounts of cash and cash equivalents, borrowings, trade receivables, trade payables, other financial assets
and other financial liabilities as at year ended March 31, 2024 and March 31, 2023 approximate their fair value due to their
short-term nature.




Krystal Ingredients Private Limited
CING U24290MH2021PTCI59408
Notes to the financial statements as at March 31, 2024

(26) Financial risk management framework

The Company’s Board of Directors has overall responsibility for the establishment and oversignt of the Company’s risk mariagement framework.
The Board is responsible for developing and monitoring the Company’s risk management policies. The Board holds regular meetings on it
activities,

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits
and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in

market conditions and the Company’s activities. The Company, through its training and management standards and procedures, airms to
maintain a disciplined and constructive controi environment in which all empioyees understand their roles and obligations.

The Company has in place comprehensive risk management policy in order to identify, measure, monitor and mitigate various risks pertaining to
its business. Along with the risk management policy, an adequate internal control system, commensurate to the size and complexity of its
:business, is maintained to, align with the philosophy of the Company. Together they help in achieving the business goals and objectives
consistent with the Company's strategies to prevent inconsistencies and gaps between its policies and practices. The management reviews the
adequacy and effectiveness of the risk management policy and internal control system. The Company’s financial risk management is an integral
part of how to plan and execute its business strategies.

The Company has exposure to the foilowing risks arising from financial instruments:

* Credit risk '

« Liquidity risk and "
¢ Market risk

a), Credit risk

Credit'risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
cbligations, and arises principally from the Company's receivables from customers. )

Othér financial assets

Other financial assets meastired at amortised cost includes deposits and capital advances for immcvable properties etc. Credit risk related to
these financial assets are managed by monitoring the recoveries of such amounts on regular basis and the Company does not perceive any
credit risk related to these financial assets. The company does not have any financial assets that needs to be impaired.

Cash and cash equivalents

Credit risk on cash and cash zquivalents with banks is limited as the Company generally holds balances with banks with high credit ratings
assigned by external credit rating agencies, accordingly the Company considers that the related credit risk is low.

b). Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
have sufficient liquidity to meet its liabilities when they are due. :

The Company's treasury maintains flexibility in funding by maintaining liquidity through borrowings from the Holding Company. Management
moniters rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows.

Maturities of financial liabilities

The below table analyses the Company’s financial liabilities into relevant maturity based on their centractual maturities. The amounts disclosed
in the table are contractual undiscounted cash flows, balances due within 12 months equal their carrying balances as the impact of discounting
is not significant.

(Rupees in C00's)
Undiscounted amount

Particulars Carrying amount Carrying amount Caitying amount
<12months =12months
March 31, 2024
Borrowings 4,60,516.21 31,548.12 4,29,520.14
Trade payables 38,250.41 5 38,250.11 0.30
Other financial liabilities . 297.68 297.68| - -

March 31, 2023
Borrowings 1,14,671.53 = 1,14,671.53

Figde payables 121.10 121.10, -
‘%\ﬂnancialﬂabilities 200.00 200.00 P




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024

(c). Market risk

Market risk is the risk arising from changes in market prices — such as foreign exchange rates and interest rates — will affect the Company’s
income or the value of its holdings of financial instruments. Market risk is attributable to ali market risk sensitive financial instruments including
foreign currency receivables and payables and long term debt. The Company is exposed to market risk primarily related to foreign exchange rate
nisk and the market value of the investments. Thus, the exposure to market risk is a function of investing and revenue generating and operating
activities in foreign currency.

(i). Currency risk
The Company does not fransact in any currency other than functional currency, hence the Company is not exposed to currency risk.
(ii). Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair
values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future
cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk
The Company's exposure to interest rate risks relates primarily to the Company's interest obligations on its borrowings. Borrowings taken at

variable rates are exposed to fair value interest rate risk.

The following table demonstrates the sensitivity to a reasonably possible change in the interest rates on that portiori of loans and borrowings
affected. With all the other variables held constant, the Company's profit before tax is affected through the impact on floating rate borrowings,
as follows:

) ) Effect on profit
. increase / Decrease ;
_ Particulars : : ; before tax / pre tax
in Basis Points i
equity

March 31, 2024
Base Rate +100 434.97
Base Rate ’ -100 (434.97)
March 31, 2023* ‘ .
Base Rate : . +100 -
Base Rate ~-100 -

*No floating rate borrowings existed during the year ended March 31, 2023.

(iii). Capital Risk Management

The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to its
shareholders. The capital structure of the Corpany is based on management’s judgement of the appropriate balance of key elements in order to
meet its strategic and day-to-day needs. The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity

SO as to maintain investor, creditors and market confidence and to sustain future development and growth of its business.

{Amounts in Rupees Thousands unless stated otherwise)

Particulars March 31, 2024 March 31, 2023
Borrowings 4,60,5156.21 1,14,671.53
Less : Cash and cash equivalents (385.56) (189.07)
Net Debt 4,60,130.65 1,14,482.46
Equity } (34,098.79) {14,516.79)
Total Equity Capital ' (34,098.79) (14,516.79)
Tota! Equity Capital and Net Debt 4,26,031.85 99,965.67
Capital gearing ratio : : 2.08 i 1.15




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024

(27) Ratios

Reason for variance

Income)

Ratio Numerator Denominator Mazr;l;jl, Ma;;t;;l, % change |(Where % change is more
than 25%)
I i P
Current ratio Current Assets Current Liabilties 0.17 2.91 (S| oroase In Trade Payableand
Borrowings during the vear.
Debt- Equity Ratic Total Debt Shareholder’s Equity (13.51) (7.90) 70.97% |Increase in total debt.
: N :
Debt Seivice Coverage Ealilne{?gfofgtr :’:(E); tS:;:LCG Defit serics = fnfares
rati;) SEivigeLoverag ; NO'\P:’)‘T‘} o‘ (;ratin " & Lease Payments + (0.02) 0.24 (110.25%)|Increase in the Finance Cost.
i freasi op 9 Principal Repayments
expenses
Return on Equity ratio [Net Profits after taxes - |A &
Retu l’l n Equity ratio |Net Profits at_Te_r‘taxes /‘verage Shareholder’s 80.56% 76.72% 5.01%|-
(Note 3) Preference Dividend Equity
Inventory Turnover e apeiationg e
raltib ' Cost of goods sold Average Inventory 10.06 0.00 100.00% |commenced in the current
vear.
) o % The operations have
g sivabl = 5 |Aver: . : )
Trade RecuvaL [ Net :credlt sales = Gross |Ave ége Trade 1.69 0.00 100.60%|commenced in the current
Turnover Ratio credit sales - sales return |Receivable year
Trade Payable Net credit purchases = The operatiocns have
Turnove-ryRatio Gross credit purchases - |Average Trade Payables 0.10 0.00 100.00% |commenced in the current
purchase return year.
; Working capital = The operaticns have
>t Capital T r {5 = Total sales - st ¢ Al
f;l;i:aplia urnove ?aei;s?'ftim BEFIERRR Current assets — Current (0.02) 0.00 (100.00%j|commenced in the current
D 3 liabilities year.
Nk sailis = Total ilas - The cperations have
Net Profit ratio Net Profit saies it ’ (17.62) 0.00 (109.00%)|commenced in the current
: year.
Capital Employed =
Return on Capital Earnings before interest |Tangible Net Worth + O Ly :
: 9 8.59%){-
Employed and taxes Total Debrx + Deferred FLER {1-51%) i)
Tax Liability
Return on Investment INGENESt (HnmiEe Investment - N =

Note :

1. Numbers of March 31, 2024 are compared with March 31, 2023 numbers.
2. The given ratios are not comparable as the Company has commenced its operations in the current financial year.
3. The Return on Equity ratio is negative in both the years because of negative numerator and a positive denominator.
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Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024

-(29) Earnings per share
Particulars For the year ended For the year ended

March 31, 2024 March 31, 2023

Profit / (Loss) attributable to the equity holders of the Company (Rs in Thousands) (19,582.00) (8,049.38)

Weighted average number of equity shares for EPS (in nos) 10,000 10,000

Adjustment for calculation of Diluted EPS (in nos) 2 -

Weighted average number of equity shares for Diluted EPS (in nos) 10,000 10,000

Earnings per chare (Rs.)

- Basic (1,958.20) (80+4.94)

- Diluted (1,958.20) (804.94)

Face value per equity share (Rs.) 10 10

©(30)

-~

(a

(b

~

31)

Income tax expense

This note provides analysis of Company's income tax expense, amounts that are recognised directly in equity and how the tax expense is
affected by non-assessable and non-deductible items. It also explains significant estimates in relation to the Company's tax position.

Income tax expense is as follows:

(Amounts in Rupees Thousands unless stated 'otherwise)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

(a) Profit and loss
Current tax
Deferred_tax

211.57

2,707.22

Total tax expense

211.57

2,707.22

Reconciliation of tax expense arid the accounting profit computed by applying income tax rate:

(Amounts in Rupees Thousands uniess stated otherwise)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Frofit/{ioss) before tax

(19,793.57)

(10,756.60)

Tax rate 17:16% 25.17%
Computed tax expense {2,396.58) (2,707.22)
Change in tax rates 3,537.06 5
Expenses not deductible in income tax 71.09 -
Income tax expense 211.57 (2,707.22)

Segment reporting

The Cempany pbblishes this financial statement along with the consolidated financial statements. In accordance with Ind AS 108,

‘Cperating Segments', the Company has disclosed the segment information in the consolidatedﬂnancia{ statements.




Krystal Ingredients Private Limited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024

(32) Going concern

The management has taken initiatives directed towards commencing business operations and improving the profitability through
operational efficiencies. The Company expects that these initiatives would result in sustainable cash flows. The Company, based on the
support given by the parent company, is confident of meeting its operating and capital funding requirements. Accordingly, these financial
statements have been prepared on going concern basis.

(33) Dues of micro and smali enterprises
(Amounts in Rupees Thousands unless stated otherwise)

For the year ended For the year ended
March 31, 2024 March 31, 2023

Particulars

Under the Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED")
which came into force from 2 October 2006, certain disclosures are required related
to MSME. On the basis of the information and records available with the Group,
following are the detaiis of dues:

- the principal amount and the interest due thereon remaining unpaid to any supplier 9,368.01 120.80
at-the end of each accounting year;

- the amount of interest paid by the buyer in terms of section 16 of the Micro, Small g =
and Medium Enterprises Development Act, 2006, along with the amount of the
payment made to the supplier beyond the appointed day during each accounting
year;

- the amount of interest due and payable for the pariod of delay in making payment 4 -
but without adding the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006;

- the amount of interest accrued and remaining unpaid at the ¢nd of each accounting 22.08 -
ycar; and

- the amount of further interest remaining due and payable even in the succeeding = -
years, until such date when the interest dues above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under section
23 of the Micro, Smali and Medium‘Enterprises Development Act, 2006.

(34) Commitments and contingent liabilities )
(Amounts in Rupees Thousands unless stated otherwise)

As at As at
March 31, 2024 March 31, 2023

Particulars

(I) Contingent Liabilities - -

{IT) Commitments : - 4
(a) Estimated amount of contracts remaining to be executed on capital account
and not proviced for:
(i) Capital commitments entered by the company 2,52,687.79 4,726.48




Krystal Ingredients Private Lirited
CIN: U24299MH2021PTC359408
Notes to the financial statements as at March 31, 2024

{35) Other Statutory Information

(i) The Company do not have any Benami property, where any proceeding has been initiated cr pending against the Company for
holding any Benami property.
(iiy The Company do not have any transactions with companies struck off,
(iii) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,
{(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial pericd.
(v) The Company has not advanced or loared or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:
(a; directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
(vi) The Company has not received any find from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Group shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
(viiy ~ The Company does not have any such transaction which was not recorded in the bocks of accounts that has been surrendered or
disclosed as income during the period in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other
relevant provisions of the Income Tax Act, 1961.

(36) Thera are no materal subsequent events which have occurred between the reporting date as on March 31, 2024 and adoption of financial
statement by board of directers as on July 31, 2024,

(37) The financial statements were authofised for issue l')y the Company's Board of directors on July 31, 2024.

(38) Previous pe}iod figures have been regrouped / reclassified to confirm to current period presenitation.

As per gur report of even date

For Cihajed & Doshi For and on behalf of the Board of Directors of
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